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BOEYNANTS TO INVESTIGATE POSSIBILITY OF FORMING GOVERNMENT 
LD131838Y Brussels Domestic Service in French 1800 GMT 13 oct 78 LD 


[Text] There has been talk since this morning of the king designating either a 
to form a government or a person te collect ‘nformation on the possibility of forming 

a government, We have just heard that the king has designated Mr Paul Vanden Boeynants, 
who in the outgoing government held the posts of deputy prime minister and minister of 
national defense, to collect information on the possibility of forming a government, 

Mr Vanden Boeynants has accepted this information mission, 


Commentary Views Alternatives 
LD161435Y Brussels LE SOIR in French 12 oct 78 pp 1,2 LD 
[Charles Rebuffat commentary: "One More Crisise-0r One Crisis Too Many?"] 


[Text] Belgium is now on the threshold of another major political crisis, Of course, 
we have been accustomed to these violent splits for a long time and, since the country 
has so far always managed to survive, certain cynics might be tempted to shrug their 
shoulders and ask what one more crisis matters, 


Unfortunately, this crisis could prove to be one too many. 


Indeed, we cannot afford the luxury of dissolving Parliament. Even supposing that 

by some miracle a new majority could be formed following an election, 2 months without 
a government could have an extremely serious effect on the franc's stability, the ree 
covery of public finances and the already delicate health of our econory, 


We are no longer in times of plenty, A political crisis at the present time might well 
mean national bankruptcy pure and simple. 


Tnere might be hope if the period between governments Just lasted 2 months. But what 
is going to happen?’ 


The Social Christian Party's [CVP] opponents must not cherish any illusions, However 
divided the party may seem, it will form a single bloc to face the voters once egain, 
However much responsibility it bears for a possible crisis, it will not be rejected 
by Flemish voters, Quite the reverse: It is possible and even probable that it will 
gain even more ground and that Mr Leo Tindemans, in particular, will establish new 
popularity records, 


However, the CVP and the prime minister should not entertain any illusions as to the 
fruits of such a victory, The fruits will be bitter, 


Even if there are grounds for hopingeewithout being certaine-that a crisis would not 
split the country, there is good reason to fear that the country would be thrown into 
a prolonged and hence catastrophic political deadlock, 
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The CVP may well turn out to be a more necessary government partner than ever, But 
will anybody on the Frenchespeaking and even the Flemish side agree to collaborate 
with it again? Moreover, will anybody accept Mr Tindemans as prime minister even if 
his supporters elect him? 


It does not require a great scholar to guess the time it would take to overcome the 
literally disastrous antagonisms which the election campaign and its results will pro- 
duce in the country--if they can ever be overcome, 


Therefore every politician who has the least sense of his responsibilities to the 
nation now has a duty to avoid a split. 


Moreover, this split seems unreal in many respects, 


The bone of contention is the bill establishing provisional regicnalization, Five of 
the six parliamentary groups are prepared to vote for it in the House, Only the CVP 
Group is hesitating. 


Is this group opposed to the Egmont pact which served as the political basis for this 
bill? According to group chairman Wilfred Martens, that is certainly not the case, 
leaving aside the odd dichard, 


The CVP group has some doubts and scruples as to whether some of the bill's provisions 
are in keeping with the constitution, But on 9 August, Mr Tindemans, speaking on be- 
half of the government, answered the objections expressed in this respect by the Council 
of State, 


Of course, on that occasion the prime minister addressed his remarks to the House 
Special Committee members who were meeting in camera, Therefore, in theory, the 

other CVP deputies know noting of these ansvers and, also in theory, their doubts 

amd scruples have not been dispelled like those of tieir friends on the committee, 

The latter approved the bill with the exception of one vote against and one abstention, 


Therefore, according to elementary logic at least, it would suffice for the government, 
via Mr Tindemans, to repeat the statement it mate 9 August to the House and to propose 
a vote of confidence (after all it is a government bill that is being put to the vote) 
in order to avoid the crisis, Would that be so very difficult? 


Apparently it would since the CVPeewhich nevertheless takes every possible opportunity 
to proclaim its scrupulous respect for institutional mechanisms--has gone so far as to 
refuse even to contemplate opening a debate, 


The reason for this attitude is clear, The party is afraid that the debate would 
publicly expose its divisions and the split between some of its principal leaders, 


That is no cause for rejoicing since, under the circumstances, it would be harmful 
for the country to see such an important party pulled in several directions, Therefore 
its partners should not try to force it to undergo this test at any price, 


However, it would be unacceptable and scandalous for the CVP to try to reunite itself 
by sparking off a crisis which could be catastrophic for Belgium's unity, 
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It should try to find another way, and there are at least two possibilities. 


If, aS many people maintain, the real obstacle to an arrangement is Mr Tindemans 
himself, the prime minister could give way to one of his political colleagues: The 
CVP has several strong and capable people who would have the political courage re- 
guired by the circumstances, 


Mr Tindemans could pursue a Huropean career which has begun well but which could be 
seriously Jecopardizecd, despite election victories, if he were to arrive at the 
Strasbourg parliament leaving a dismembered country behind hirz, 


If the problem is not the prime minister but the CVP itself, the latter mst make 
new propocitions to its partners, 


We mist be quite clear on one point, In no case can there be any question of re- 
negotiating the regionalization bill immediately or of implementing only part of 
it, thus trying to divide the French-speaking community, 


If the latter refrains from exploiting the CVP's divisions, the least the CVP can 
decently be expected to do is to refrain from manipulating its interlocutors,. The 
time has come for loyalty on all sides, Anybody on the French-speaking side who 
refuses to be loyal would take the greatest election risks. 


Therefore the bill mist be put to the vote as its stands, And this vote mst be 
taken by the date solemly set by the majority parties. 


However, in exchange for this “mark of confidence” from the CVP, nothing prevents 
its partners accepting immediately that, as soon as the new regional and commnity 
powers are established, some of the bill's provisions, especially those whoch seem 
to raise problems of a constitutional nature, shculd be reexamined and possibly 
revised by unanimous agreement, 


In so doing, would the CVP be dropping the substance for the shadow! Wot at all. 


In fact, Article 145 of the bill states that "the present law will be repealed 

after 1 year, starting from the date of the next parliamentary elections,” The 
object of that provision is to prevent any trickery by one of the pact's signatories, 
It is obvious that the powerful CVP especially would have plenty of time to implement 
it immediately if it felt it had been cheated, 


Moreover, nobody has ever ruled out the possibility of developing the commnity 
agreement. Quite the reverse, Everybody has repeatedly said that a transitory 
regionalization system had to be established in order to test the system before 
applying it definitively and hence in order to allow for possible alterations, 


Purthermore, with respect to Brussels and the surrounding district in particular, 
many people think that the system chosen, although largely imposed by the complexity 
of local situations, is extremely complicated and may well not prove particularly 
effective, 
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Therefore, the French-speaking people have never rigidly refused to improve what can 
be improved, especially since, contrary to a view widely held in Flanders, these 
French-speaking people do not feel that .1ey have been treated with great generosity 
by their Flemish compatriots, 


Therefore, other, simpler, more effective and possibly more acceptable solutions 
are possible, 


However, the regionalizatior. bill mst be passed in order to find and implement 
these solutions, Wot because this bill, applied as it stands, will achieve the 
essential pacification but because this vote would be the first major pacification 
gesture for 20 years, After that, hope would be possible at last. 


'BELGIAN NATIONAL PARTY' FORMED TO REUNIFY NATION 
LD141748Y Brussels in French to Africa 1530 GMT 14 Oct 78 ID 


[Text] In the hope of resolving the current politics1 crisis and in any case with the 
aim of reunifying Belgium, a new political party has just been formed in Brussels, 

It is the Belgian National Party [Parti National Belge], which is said to represent 
the silent minority and the moderates, The Belgian National Party recommends above 
all: consultation of the population on linguistic problems, the revival of the 
economy through the granting of loans at low interest rates, sending foreigners 

who have been unemployed for 1 year back to their country of origin, and a total 

halt to the collection of direct and indirect taxes for a 2-year period, 
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FINANCE MINISTER MATTHOEFER EXPLAINS DEUTSCHMARK REVALUATION 
DW161245Y Cologne Domestic Service in German 0605 GMT 16 Oct 78 Dw 
[Gisela Marx interview with Federal Finance Minister Hans Matthoefer--live by telephone] 


[Text] [Question] Was it a herd decision for the German federal finance minister to 
approve this upward revaluation? 


[Answer] Yes and mo, You know, any upward revaluation of the German mark naturally spells 
another increase in our purchasing power, Wow we can buy less expensively abroad while 
others must pay slightly more for our goods--and that cannot be bad. On the other hand, 

any increase in the value of our goods will make ssles abroad more difficult. <And since 

we depend on exports, this always creates problems. But I de believe thst such a slight 
increase in the deutschmark rate vis-a-vis the Dutch guilder, the Belgian and Luxembourg 
francs and the other two currencies, and that of the Benelux currencies vis-a-vis the Nordic 
currencies, are but slight adjustments to market developments and domestic price develop- 
ments which cannot disturb the economy too much since we have a very low price increase 
rate, 


[Question] Reportedly this has been introduced to restore calm on the foreign exchange 
market, as it is so nicely put. What effect does such en upward revalustion have for 
German exporting industries, for example? 


[Answer] I said that it will be a bit more difficult to make sales abroad. On the other 
hand, it will also contribute to a calm export climate if we now regain a certain 
Stability on the markets and do not have as much foreign capital flowing into the Federal 
Republic as we have had the past few weeks--the Federal Bank absorbed between DMS billion 
and DM1O billion in snake currencies. 


[Question] Theoretically the revaluation nly applies to currencies of the so-called snake, 
Are other currencies, which float freely vis-a-vis the German mark, affected as well? 


[Answer] We will have to wait and see how the money markets will reset. We must 
differentiate between short-term and long-term developments. But I as finance minister am 
always very reluctant to say anything in public about currency developments, 


[Question] Did this revaluation also occur with s view to introducing the European 
currency system, which is expected by 1 January 1979” 


[Answer] We did it first of all to eliminate tensions in the snake, We asked the other 
partners yesterday, and all of them strongly agreed that the value of the deutsehmark 
should be increased, I do not believe that efforts aimed at bringing about a European 
currency system will be jeopardized by this revaluation decision, On the contrary, I 
assume that efforts will be facilitated by this, 


[Question] I would like to ask you the following despite your known restraint in currency 
problems: You Just said that sctually this adaptation to currency and market conditions 
was (?’anticipated) by the snake and the currencies contained therein, All th: world at 
present and for weeks has been staring at a dollar that has grown weaker. Have any 
political, monetary policy measures been planned to bring that developme:t uider control? 
Export industries have been particularly affected by the exchange rate hetween the 
deutschmark and the dollar. One naturally looks a bit toward Hans Mat'hoefer in this 


connection, 
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[Answer] Yes, particularly effected. Some 50 percent of our exports go to Burope. 

Our decision yesterday certainly is significant in this respect. We can bring very 
limited influence to bear om the doller by talking to the Americans, ‘The Americans mst 
Grastically curteil their balance of payments deficit, They have made some efforts in 
this respect. Since they expect 2 lower growth rate next year, the belanse of payments 
deficit next year certainly will be lower. ‘They have a very high domestic inflation rate. 
We had 2.2 percent last month, perhaps the best internstionslly, maybe with the exception 
of Switzerland. The Americans must try to stabilize their monetary value = bit mre, 
which will affect the foreign value of the dollar. It is absolJutely clear that the 
dollar is undervelued, measured by its domestic purchasing power. I heard thet some 
500,000 of our tourists have visited the United Stetes this year. Every one of them will 
confirm that you can shop very cheaply with deutschmsrks in the United Stetes, so cheaply 
that everybody must say thet the dollar is undervalued, 


[Question] Aren't we now sending 211 customers to America’ 
[Answer] But that will Kelp the dollar. 


[Question] In other words, and this is what I actually wanted to know, section to support 
the dollar mist not come from Bonn but from Washington. 


[Answer] Most certainly, because we can merely keep our own house in order, We can make 
sensible arrangements with our neighbors. We did that last night. We ean talk to our 
American friends amd we can agree on actions to be taken, We did that in Bonn, We 
maintain constant contacts. Of course we are observing dollar developments with great 
concern, and we all hope that its strceng domestic purchasing power will be reflected by 
rational exchenge rates in the near future, 


Bundesbank President Approves Decision 
LD161027Y Hamburg DP/ in German 0917 GMT 16 Oct 78 LD 


[Text] Prankfurt, Luxembourg--Otmar Emminger, Bundesbank president, hopes that the 
realinement of exchange rate. within the European snake will be a good basis for exchange 
rate relationships in a future European m..etary system, he told DPA in Luxembourg 

today. Yesterday the finance ministers and central bank governors of the nine states 

of the European Community decided to revalue the deutsechmark against the snake currencies 
by an average of 3 percent. 


According to Emminger, the decision to revalue the deutschmark in part was due to the 
wishes of individual partner states who were interested in reducing the ingreasing tension 
between snake currencies on the exchange markets, 


However, Emminger said, the reslinement has also been in Germany's interest. After all, 
furing the past 3 and 1/2 months over DMI1O billion worth of foreign exchange from the 
snake countries have poured into the Federal Republic, This movement of foreign 
exchange threatened to become an undesirable factor in domestic monetary policy, the 
Bundesbank president seid, 
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CHANCELLOR SCHMIDT INTERVSEWED ON RESULTS OF ASIAN TOUR 
Observatiens on Asian Developments 
DW16145i5Y Cologne Deutsehe Welle International Servi ze in German 1315 GMT 16 Oct 78 DW 


[Manfred Mueller-Witte undated interview with Chanceller Helmut Schmidt in Singapere-- 
recorded } 


[Text] [Question] Mr Chancellor, have the expectations come true vhich you harbored 
concerning your visit to Japan and Singapore’ 


[Answer] They have completely come true. I save learned much in Japan as well as here 
in Singapore with respect to werld politics but also with respect to werld econoric 


policy. 


[Question] What were the key topice of your exchange of views in Tokyo, for ene thing, 
and then in Singapore, the last stop on your trip” 


{Answer) In both cases I naturally have been most interested in assessing political 
developments; in Japan with regard to the relationship with the People's Republic of 
Giina, the relationship with the Soviet Union, and here in Singapore particularly with 
respect to relations with Vietnam, the People's Republic of China, but also with the 
Soviet Union. What emerges is that the domino theory enunelated by many people with great 
anxiety after the Vietm=m war has not come true, meaning that it has not happened that 
one has teppled after mother like dominoes, that one state after another has fallen to 
communist influence. On the contrary: The group of ASEAN states, that is Thailand, 
Malaysia. Singapore, Indonesia, and the Philinpines have turned out to be resistant. 
They have moved closer together in this group than before. This has also been quite 
plainly and positively noted by Prime Minister Fukuda in Tokye. On the whole the emere 
gence of the People's Republic of China has opened a number of aspects fer the world 
econeny and also for world politics. In Tokyo as well as in Singapore we simultaneously 
discussed werld econemic problems and world currency problems, ef course. It sway be 
surprising, but I am in a position of being allowed to say, even compelled to say, that 
I was in near perfect agreement with Messrs Pukuda and Lee Kuan Yew, develepment policy 
naturally more in the foreground of the dialog with Mr Lee Kuan Yew than that in Tekye. 


[Quesion) Problems of the north-south dialeg will play arole with regard to world 
economic issues and the forthcoming final GATT round. Are there any Joint positions’ 
Coulc you explain them briefly’ 


(Answer) There exists a very strong matter we have in common. Singapore as well as the 

Federal Republic of Germany side with those who consider harmful on principle any policy 
aimed et creating protective duties and at trade protectionism. In this respect we can 

just confirm our mutual stands. 


On PRG Relations With PRC, USSR 
DW161051Y Munich SUEDDEUTSCHE ZEITUNG in Gceeman 1%<15 Oct 78 pp 1, 2 DW 


[Olaf Ihlau undated interview with Chancellor Helmut Sehmidt aboard plane between 
Tokyo and Singapore) 


[Text] S2 [SUEDDEUTSCHE ZEITUNG): Mr Chancellor, during your visit to Tekyo there was 
much talk about the Joint world political responsibility ef Japan and the Federal Repube 
lic in both economic and political respects. 
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Is this a reflection on the throttled political and economic determination of the West's 
leading power, and are not such pronouncements bound to conjure up distrust and une 
pleasant reminiscences of the era of “axis policy” among some people? 


Sehmidt: I think it is wrong to speak of a throttled will by the United States of 
America. I refuse to accept this formulation. I see no call for such formulatiors 
either in the political or the economic field. The highly detailed consultations bee 
tween the Federal Republic of Germany and Japan also is no reflection on the policy of 
other states in any way. Rather it is a consequence of parallel interests md a politi- 
cal concept which was first developed in the United States: the concept of the need for 
closer co@eperation, not only economic but also political, in the triangle between North 
America, Europe and Japan. 


I have always considered this idea appropriate, also if viewed from the European and 
German angles. I do not want to be misunderstood on this point. The triangle applies 

to all of North America and naturally includes Canada. It applies to all of Surope. 
Being the incumbent chairman of the Suropean Council, the chairman with presidential 
power, it was up to me in Japan to expound in particular the Joint policy of the furopean 
Community in many fields. 


What must be acdjed from the German angle is that we hsve common interests with Japan in 
many fields, in economic and political respects, but also as participants in the nonproe 
liferation treaty, a8 states that have undertaken not to produce, scquire, and possess 
nuclear veapons. Our national economies are characterized by surpluses in our foreign 
trade balances. For this we are partly envied a bit in the world and partly admonished 

to make particularly great contributions toward eliminating the phenomena of recessions. 
We are doing what we can, but we must not be overrated and overtasked in our possibilities. 


I am not worried that our coeperation might arouse some reminiscences of the era of 
Japanese and German imperialism. Om the contrary, the reserve in the military field 
displayed not only by Japan but also by Germany, the inclusion of these states in dee 
fense systems which obviously make any independent military policy inconceivable and 
impossible to any outside observer, protect us against such suspicion. To both Japan 
and the Federal Republic the United States is the most importart political and military 
ally, the most important economic partner. Both of us are aware of that. 


SZ: While in Tokyo you once again welcomed the conclusion of the treaty on peace and 
friendship between Japan and the People*s Republic of China. You deseribed it as an 
impertant prerequisite for greater political stability in this region of Asia, At the 
moment Moscow probably will take such clearecut utterances as an antieSoviet provocation. 


Sehmidt: I think you arc grossly exaggerating. Allow me to point out that prior to ry 
departure for Japan, and while we were hosting Chinese Vice Premier Fang I, I discussed 
the nature of GermaneChinese relations in detail in the German Bundestag. 


On the occasion of the visit by Mr Brezhnev in Maye-and this was not the only tinmceeI 
had already taken the opportunity to explain our policy toward China in a direct dialog 
with the Soviet leadership. It is not at all my impression that the Soviet Union takes 
the cultivation of normal relations with the People's Republic of China as 4 prevocation 
on our part. Wor would it have any reason to do 80. The Soviet Union understands that 
for the sake of employment in our industries and for the sake of our workers we depend 
on exports and on the international division of labor and, hence, are bound te be 
interested in enhancing our economic relations. 











VII. 17 Gct 78 J 5 FEDERAL REPUBLIC OF GERMANY 


Lixewise it understands that we have no intention to utilize our diplomatic relations 
with the People's Republic of China as 2 sort of flanking instrument in cultivating 
jerman-Soviet relations. To us the Soviet Union is a direct neighbor, geographically 
Speaking. A* the same time, in political and military respects, it is a directly 
adjacent, extremely weighty factor in v-7lJ politics. 


I said in Tokyo what I have stated in Bonn several times in public too, namely, that 
the Pederal Government cannot expect to gain anything from the aggravation of current 
@ifferences of opinion between Moscow and Peking. 


Quite = while ago I clashed over this issue with the spokesmen of the CDU/CSU in 

the German Bundestag, spokesmen who aroused the impression that our country might profit 
from sharper controversies between these two commnist world powers. I did not hold 
this view then, and I still consider this view dangerously shortsighted today. 


SZ: You said that you observed with satisfaction how the grest chinese nation by its 
Opening policy now is gradually assuming the place due it in world politics. What 
place, and with what policy? How is Peking's thesis of the “inevitability of anov/.er 
world war” compatible with Bomn's concept of detente »olicy, even if this thesis is now 
being advocated with a bit more restraint? 


Schmidt: In our talks with outstanding leaders of the People’s Republic of China we 
have constantly contradicted the thesis of the inevitability of a third world war. I 
aid s° myself, for instance, in a talk with Mac Tse-turng and later on in talks with other 
Chines: leaders. I consider this thesis wrong and in addition to being dangerous. The 
Chinese leadership knows that. I deem it likely that the modification of the Chinese 
issue you observe now will contime in the years to come, 


Regarding the place the People’s Republic of China will take in world politics, it is 
not up to the German federal chancellor to define it. I welcome it though that the 
world political and world economic role of China has begun to become more and more 
predictable. I considered it very critical that China's policy was rather unpredictable 
until the so«alled "gang of four" were eliminated, 


SZ: People in Bonn maintain, not only within the ranks of the opposition, that the 
defense interests of China and ours are identical, as if you could establish a NATO 
front at the Ussuri River. 


Schmidt: I consider such ideas wrong. The formation you Just quoted is just ridicu. 
lous. I am most certain that such foolish ideas are not shared by responsible politicians 
of the opposition. It is rather a hobby of the would-be Moltkes in Munich's 
lazarettstrasse [CSU headquarters], 


SZ: You announced the development of relations with China in the economic, technical. 

scientific and cultural fields. The development of this cooperation was said not to 

be directed against others. If we now learn that a German consortium of banks wants to 
extend China a credit of 28 billion for the development of its metallurgical industry, 

does not that contain the danger of backfiring on German-<Joviet relations, particularly 
in the economies field? 


Sehmidt: I have just learned this information from you. I answer your question with 

a clear no. The banks in the Federal Republic of Germany so far not only have been in 

a position but also are willing to and interested in financing every German export 
project vis-a-vis the Soviet Union, regardless of what volume, The reason is the undoubted 
reliability and solvency of the Soviet Union as a debtor. Compared with this, credit 
relations between the German economy and the People's Republic of China are in an 


initial phase. 
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SZ Im amalyzing the Hesse election results, the CDU/CSU Union believes it has found 
that involvimge the coalition parties in the new cardidsacy of Federal President Scheel 
has had a positive effect on the SP and PDP. Do you want to contimne harassing the 
opposition on that issue? 


Schmidt: I do not want to harass the opposition on that issu.. I mch rather want to 
achieve the reelection of Pederal President Scheel, I believe that the CSU assertion 
is hypecritical, saying that a public peiitical dispute on appointments to the hirhest 
State office is detrimental to that office, The holder ot the office mst be elec*ed. 
Prior to democratic elections, disputes on the best candidates are a natural thing in 
every democracy. The CDU/CSU fears such public disputes at present for a reason it does 
mot want to admit in public: Mr Strauss still hopes he can make Mr Khol run for the 
offi-< of federal president. 


SZ: Who do you think will be the CDU/CSU's candidate nominatei to run against you in 
the 1950 Bundestag elections? 


Seheidt: That is hard to answer, The most honest solution would be Prarz Josef Strauss 
rumning for candidate as chancellor because he is the actual leade. of both union 
parties. What he wants hat always occurred so far. 


SZ: The discussion on the decree on extremists, recently fanned by Heaburg Mayor Klose, 
4id not seem to have hurt the coalition in the Hesse elections, but rather helped the 

SP decause it mobilized young voters. Did the discussion the past few weeks change some- 
thing in your approach to that issue’ 


Schmidt: Por the Pederal Government the so<alled decree on extremists hac been suspended 
for more thar: 2 years. I have noted with displeasure and irritation that the federal 
laender have developed different practices with regard to that issue, with the free state 
of Bavaria and Bedendiuerttemberg having developed a particular degree of snooping. 
Criticism in this respect is Justified and necessary. 


These laender also should stop misusing findings of the Office for the Protection of 

the Constitution, The bureaus of the Office for the Protection of the Constitution 

have been created for the significant task of protecting our state and its organs against 
the enemies of democracy, It would be ridiculous to consider people enemies of democracy 
who as students Joined the wrong political group that shouted slogans. 


Jurisdiction of the Pederal Constitutional Court and of other courts--in part due to 
the influence of the unfortunate decree on extremists--in the meantime has complicated 
the administration of laender and communities more than is desirable. It is necessary 
to draw clear lines here, The S0¢ial Democratic Party chaired by Mayor Koschnick and 
with the participation of Pederal Justice Minister Hans-Jochen Vogel has been working 
on that for a couple of months. 


I consider the suggestions cf Mayor Klose a contribution to the discussion that is worth 
being held and that will produce results in the near future, I cannot share though some 
formulations used by Mayor Klose in a SPIEGEL interview, 
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ECONOMIC OFFICIALS INTERVIEWED ON FRG-PRC ECONOMIC RELATIONS 
Economics Minister Lambsdorff 
DW160753Y Cologne Domestic Service in German 1740 GMT 13 Oct 78 DW 


[Excerpts from Rolf Buttler interview with Federal Economics Minister Otto Graf 
Lambsdorff in Essen--recorded] 


Text] [Question] ‘The news about a potential transaction going into the billions has 
elicited a certain euphoria. Do you share these feelings? 


[Answer] No, I do not share in any euphoria. But this has nothing to do with talks 
with the Chinese vice premier. I wish the soberness displayed by businessmen would 
also be maintained in assessing trade and economic relations. 


[Question] Do you have any indications as to the chances of German industry to land this 
deal, now that you talked with the vice premier? 


[Answer] We know from all manifestations that they are interested in concrete business 
contracts--and today's talks once again confirmed this. The magnitude of the trans- 
actions that might materialize will become evident crly when offers have been submitted 
and after negotiations on the price. All this so far has been done only in very general 
terms. 


[Question] Naturally the requirement will be the lowest price, maximum speed and latest 
design. How does the Federal Government assess such expansion with China in principie? 


[Answer] Maximum speed and latest technical standards--that is the proverbial square 
egg which probably will never be attained by anyone. Maximum quality presumably will 
also entail a slightly higher price. The Federal Government assesses the chances and 
possibilities =f these business relations quite positively. Within the framework of our 
possibilities we will extent our assistance, subject to the careful and exact examina- 
tion which is customary for all export guarantees. But actually it goes without saying 
that the Federal Government cannot ignore but must welcome economic relations with such 
a great potential customer and potentially great supplier of raw materials in which we 
are interested. 


[Question] Is there any political side to this business deal? 


{[Aanswer] Trade and economic relations always have a political component, We regard 

and treat economic relations between the Federal Republic and the People's Republic of 
China as we regard our economic relations with many other partners throughout the world. 
The German economy and German exports exist on trade with hundreds of countries, and 
fortunately not just on trade with a few key countries. It is diversification and, 
hence, the distribution of trade risks which constitutes one of the strong points of the 
German export economy, Official economic policy must welcome any customer, any new 
customer, 


State Secretary Rohwedder 


pW160839Y Frankfurt Domestic Service in German 1030 GMT 15 oct 78 Dw 


{Excerpts from Raimund Klinkhammer and Thoms Loeffelholz interview with Detlev Rohwedder, 
state secretary in the Federal Economics Ministry--apparently live] 


[Text] [Question] We cannot but go directly into billions: Some 3 weeks ago agreements 
with China on the expansion of Chinese coal mining in the amount of DM8 billion; now this 
week credits of up to DM28 billion for the construction of steel mills. 
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Is this realistic? After all, this constitutes 2 considerable leap in Chinese ideology, 
Since the Chinese until now have wanted to achieve everything on their own, Can they 
ride this out in the long run? 


[Answer] I believe that we are dealing with a policy of the People's Republic of China 
which is motivated by foreign policy factors but also, and quite strongly, by 
ideological factors. We are dealing with the implementation of the famous four 
modernizations which China is facing: agriculture, technology, energy and defense. 
These are the four great strategic lines now followed by China in the field of 
modernization, If even the figures cited materialize, we will have our hands full 
playing our role as a partner of China. 


Let me tell you that we must be beware of running ahead of reaiity and taking tomorrow's 
headlines as a fact by interpreting intentions and will for cooperation with us on a 

broad scale as facts. We have a highly interesting offer from the Chinese leadership 

which says that China wants to cooperate closely and on a long term basis with the Federal 
Republic in the economic construction of the country, We have held a series of personal 
contacts and meetings during the past 2 years which have grow constantly more intensive. 
And some of these contacts have turned into concrete declarations of intent for cooperating 
with us in the utilization of coal energy and in the field of metallurgy, meaning steel. 
But I must point out that these declarations of intent, the protocols on which we have 
come to terms, do not yet constitute contracts. The Chinese are extremely careful and 
cautious business partners who judge critically what they buy and from whom, Quite a while 
will pass before these contacts will be put into practice and contracts will be concluded, 
And I must remind you at this point that German industry is not all alone in the world, 

The Chinese, Mr Fang I included, will be going to France next week. 


We know that most of our discussion partners have traveled to other Western countries to 
look around there, German industry did not leave the ranks of the competitors; we are 
engaged in strong international competition for these orders, We must make more efforts 
to achieve the current expectations. 


[Question] The danger has been stressed over and over again that we could come into a 
conflict with another great economic partner, with a power with which we must cooperate 
closely for the sake of our security and our political problems, namely the Soviet Union, 
Do you think that this extensive economic cooperation will have an impact on our foreign 


policy? 


[Answer] Cooperation with China, as it seems to be developing, is 100 percent peaceful 
cooperation, It will be a peaceful exchange of goods, engineering achievements and 
purchasing raw materials and semifinished goods from China, We will be building factories 
there for peaceful purposes. So I believe that no third state ought to feel irritated by 
that fact that we have begun to cooperate with China economically. This cooperation is 
directed against nobody, including the state you just mentioned, 


[Question] Do others believe that? Does Moscow believe it? 


[Answer] I do not know that, You must ask Moscow, I can only say that we have no reason 
to curtail our peaceful cooperation policy with China or not to embark on it, We wiil 
simultaneously continue our detente policy and the policy of close and trustful economic 
cooperation with the European East. I do not think there will be any problems, At any 
rate we do not want to give anyone reason to doubt the peacefulness of our relations with 
one side or the other, 
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[Question] Does it mean that there will be certain limits to economir sooperation, 
such as atomic energy? 


[Answer] As regards atomic energy, I am under the impression that the Chinese leadership 
is concentrating very much on the exploitation of the enormous coal resources of that 
country. Atomic energy certainly plays a role in China. China is 3 meclear arms state, 
aS everybody knows. The German economy is certainly interested in selling atomic energy 
installations to China, installations of the kind we have in here in this country. The 
Pederal Government knows that. With regard to the occasional interest shown by the 
Chinese side, we have been in close contact with our Western friends and partners. The 
Federal Republic of Germany maintains no position in this matter, positive or negative, 
different from that of the United States, France, or Japan. 


FRG-POLISH FORUM TO BEGIN IN POLAND 17 OCTOBER 
LD162216Y Hamburg DPA in German 1928 GMT 16 Oct 78 LD 


[Text] Bonmn--A strong Federal Republic delegation will take part in the second German- 
Polish forum which begins in Olsztyn (Allenstein) on Tuesday. It has been learned that 
it will include Deputies Bruno Friedrich (SPD), Martin Gruener (FDP), Philipp von Bismarck 
(CDU), Hams Graf Huyn ‘CSU) as well as DGB Chairman Heinz Oskar Vetter and a Krupp 
representative, Berthold Beitz. 


In a message of greetings, Federal President Walter Scheel expressed the hope that the 
meeting will not only consolidate the mutual trust between the two peoples but will also 
help lend a new impetus to the expansion of German-Polish relations, Federal Chancellor 
Helmut Schmidt spoke of the youth forum as 2 concrete, positive result of the first 
German-Polish forum, Thus, a further step forward has been made in the field of youth 
contacts, which he considers particularly important for the future of relations between 
the two peoples. Federal Foreign Minister Hans-Dietrich Genscher in his message stressed 
that he will be particularly pleased if the forum's deliberations in Olsztyn provide an 
impulse for (?his) visit to Poland at the beginning of November, 


The opposition also welcomed the continuation of the round of talks begun in Bonn last 
year. The spokesman for the CDU/CSU Parliamentary Group, Eduard Ackermam, stressed in 
the group's press office that the opposition regards the choice of the vermme as readiness 
on the part of the Polish host to also discuss such topics as arise from the fact that, 
on the basis of concluded treaties, the German question still remains open and mist 
remain open, 


FRG CONCERNED OVER FISHERMAN'S CONVICTION BY POLISH COURT 
LD132220Y Hamburg DPA in German 1607 GMT 13 Oct 78 LD 


[Text] Bomn--The Federal Government has received with surprise and disapproval the latest 
verdict by a Polish court against a fisherman from the FRG for fishing in Baltic fishing 
grounds claimed by Poland, 


Josef Ertl, federal minister for agriculture, food and forestry, expressed regret and 
concern in Bonn on Friday and underlined that the Federal Government does not regard 
the verdict as justified. Bonn adheres to its position that on the basis of European 
Community law German fishermen were as equally entitled as Danish fishermen to fish in 
waters near Bornholm that are the subject of a dispute between Poland and Denmark, a 
member of the EEC, 
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Ertl stressed that the Federal Government would insure that the 30-year-old fisherman, 
Helmut Christoph, from Heikendorf near Kiel, would suffer no financial loss through 
the sentence, Christoph was given a suspended sentence of 1 year's imprisonment, 
fined the equivalent of DM3,000 and had his catch confiscated, 


APEL SPEAKS AS NEW HOWITZER HANDED OVER TO BUNDESWEHR 
LD1313550Y Hamburg DPA in German 1127 GMT 13 Oct 78 ID 


[Summary] Unterluess (Celle)--The first three new "155-1" field howitzers were handed 
over to the Bundeswehr at the Unterluess Training Ground by Federal Defense Minister 
Hans Apel today, The howitzer, produced by Rheinmetall in cooperation with British 
amd Italian firms, is described as the most modern of its kind in the world, 


The three participating NATO states will use a total of 456 of those 155-mm howitzers, 
of which the Bundeswehr will receive 216, Each has a range of up to 30 km and costs 
DM1.7 wlllion, It can fire six rounds a mimute and according to Rheinmetall Board 
Chairman Frank Baer, is considerably superior to all comparable arms, including the 
best Soviet 152-mm howitzers, 


"Federal Defense Minister Apel said at the handing-over ceremony that the Bundeswehr 
is currently modernizing all sections of the armed forces, and this is being oriented 
according to the ascertainable potential of the Warsaw Pact countries, The minister 
emphasized: ‘With this we fulfill our alliance obligations, We are not increasing 
the volume of personnel in the armed forces am we are not changing the character of 
the Bundeswehr, which is focused on defense,' 


"The minister rejected charges by the Eastern bloc that the Federal Republic is in- 
creasing its arms expenditure and its arms incustry. The Federal Republic's arms 
policy is strictly in accordance with the requirements of the armed forces, Arms 
exports last year amounted to a mere 0.4 percent of total exports, The Federal 
Government will contirme to adhere to the policy of arms export limitations. Compared 
with the DM/50 billion production of industry, expenditure for arms amounted to only 
2.15 percent, 


"Lt Gen Horst Hildebrandt, inspector of the army, described the handing over of the 
first '155-1' field howitzer as a further step toward increasing the defensive strength 
of the Bundeswehr, With this new weapons system it is possible to replace guns which 
are technically out of date, lacking in performance and even dating in part from World 
War 6 Pi 





VII. 17 Oct 78 FRANCE Kil 


DE GURIJNGUAD OUTLUES OFFICIAL POSITION ON CAMP DAVID ACCORDS 
1D171013Y Paris LE MONDE in French 14 Oct 768 p 3 WD 


(Unattributed report: "De Guiringaud Explains France's Position to National Assembly's 
Foreign Affairs Committee” ] 


[Text] On Thursday 12 October Louis de Guiringaud explained to the National Assembly's 
Foreign Affairs Committee France's position on the Camp David accords. After stressing 
the major forms of progress that have been achieved, the foreign minister noted ‘hat 
there are two possible interpretations of these accords: The first, favorable, leads 
to their definition as a “step along the road ‘so an overall settlement,” while the 
second, more reserved, implies the existence of a separate agreement detaching the 
Israeli-Egyptian front from the remainder of the conflict. 


After analyzing the reactions prompted by the agreements, Mr de Guiringaucd pointed 
out that France has viewed them on the basis of the principles on which it believes 

a just and lasting pe--e in the Wear East should be based. This step could only be 
decisive if it opened up the way to an overall settlement in accordance with Security 
Council Resolutions 242 and 338, binding on all sides including the Palestinians. 

The minister asaserted thet the framework agreement on the West Bank and Gaza contains 
possibilities which should be exploited by those concerne:. 


In answer to a question from Maurice Faure of the Socialist Party regarding the need 
to imvolve the Soviet Union in a settlement of the Near East problem, de Guiringaud 
pointed out that the Camp David talks followed initiatives taken by Mr ase-Sadat. The 
accords being prepared, he said, must be confirmed both within the framework of the 
United Nations and of the Geneva Conference, which implies the participation of the 
Soviet Union. 


The minister pointed out that France remains firmly attached to the sovereignty, 
independence, territorial integrity and unity of Lebanon. He indicated all the 
contacts maintained by the French Government with the various Lebanese parties in 
order to discover the paths to a political solution of the current crisis. For the 
immediate future, he said, one must await the first results of the efforts made by 
the Arab countries, within the framework of the conference of states participating 
or contributing financially to the Arab Deterrent Porce. 


DE GUIRINGAUD: NO FRENCH TROOPS TO BE SENT TO BEIRUT 


LD1G1854Y Paris Domestic Service in French 1600 GMT 16 Oct 78 ID 


(Excerpt) According to Mr de Guiringaud, Lebanese Christian Leader Camille Sham'un 
has received military aid from Isracl., His militia are, in particular, thought to 
have been helped by Israeli tanks. The minister of foreign affairs also revealed, 
Speaking after the AnglowAmerican press luncheon in Paris today, that Paris and 
Washington intervened last week with Tel Aviv to ask the Israelis to stop sending 
arms to the Phalangists. Mr de Guiringaud repeated that there is no question of 
sending French soldiers to Beirut. 
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DE GUIRINGAUD BLAMES SHAM'UN, ISRAEL FOR BEIRUT FIGHTING 
LD162028Y Paris Domestic Service in French 1800 GMT 16 Oct 78 LD 


[Excerpts] As far as the situation in Lebanon is concerned, for = weeks, since the start 
of the fighting which has steeped Beirut in blood, French diplomacy has stayed in the 
background, The foreign minister, Louis de Guiringaud, has several times called for a 
cease-fire, but he has refrained from taking sides with either camp, the Syrians or the 
Christians. Today there has been a sensational turn of events: De Guiringseud has 
broken silence with a startling statement, startling beceuse it places responsibility for 
the Lebanese carnage on the Christian militia. Here is our reporter Yves Paul Vincent: 


Yes, he did indeed do so this midday during the luncheon for the Anglo-American press. 
First of all, De Guiringaud spoke about Namibia. Then he embarked on a fairly lor 
historical analysis of Lebanon and suddenly dropped this .- ‘tle phrase which indeed 
surprised us all: 


{De Guiringaud] "It is the Christian militis which started the latest fighting, the battle 
of Beirut, It is not the Syrians. It is the militia of Sham'un who started the fighting.” 


[Vincent] Then further on, the foreign minister submitted himself to the running fire of 
questions. For example, he was asked: In order to say this, Mr Minister, do you have 
exact information? Here is the reply from De Guiringaud: 


[De Guiringaud] “One should know that the Christian militia was prepared for this 
fighting. We knew from the beginning of September that they intended to launch an attack 
in September or early October against the Syrian forces in Beirut." 


[Vincent] To the question why do you think that the Christians launched these 
hostilities, here is the reply from De Guiringaud: 


[De Guiringaud] "Because they believed that by launching such a serious operation they 
would bring the international community to their sid. This is why I think that it is 
very important for me to tell them through you that they must not count on the support of 
the international community in a battle which has no reason,” 


[Vincent] Finally, the last question from a journalist: Do you not feel, M’ Minister, 
that the whole of the Christian community sides with the militia, and here is the reply 
of the foreign minister on this point: 


[De Guiringaud) "Sham'un has 5,000 people behind him, That is all--out of a total 
population of 600,000-700,000 Christians who disapprove of his action, Unfortunately I 
fear that Sham'un has received very bad advice from a neighboring capital.” 


[Vincent] And this neighboring capital--De Guiringaud was to name a bit later--is 
Israel's capital, So, to sum up Patrice Bertin, the foreign minister has placed 
responsibility for the fighting directly~--by name--on Sham'un, and to a lesser degree, 
indirectly, on Israel, 


[Ammnouncer] Here is the reaction of Camille Sham'un--first in line for the blame--as he 
is the leader of the Christian militia. With a great deal of virulence, Camille Sham'un 
totally rejects Louis de Guiringaud's arguments: 
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[Sham'un--by telephone--recorded] At no stage heve the militia attzcked the Syrians. 
They have, however, had to reply to their barbarous shelling of the civilian population 
and their conduct on the political and military fields which aim at dominating Lebanon 
politically and militarily. By reversing the roles, the head of French diplomacy has 
Simply sought to justify his inacilom to French public opinion, Moreover, we do not have 
at our disposal any (?mobile) attacking force, We have the possibility to defend but 

not the possibility of attacking. [end recording] 


FOREIGH MDINISTER ASSESSES EUROPEAN POLICY PROBLEMS 
DW170825Y Saarbruecken Domestic Service in German 1300 GMT 14 oct 78 DW 


{Excerpts from recorded interview with French Foreign Minister Louis de Guiringaud by 
reporter Huwe; no place given; questions in German, answers in French with superimposed 
translation] 


[Text] [Question] Agreement between the Federal Republic and France has permitted the 
European Community to aim for a new and significant phase of cooperation, namely for the 
creation of a European currency system that is supposed to be independent of the dollar. 
Do you believe that the schedule President Giscard d'Estaing and Federal Chancellor 
Schmidt have in mind can be met despite the resistance expected from Britain, for instance? 


[Answer] The Bremen schedule envisages that the new currency system will be implemented 
in early 1979. Experts have done a very good job, At the meeting of the finance ministers 
on 18 September in Brussels satisfactory results were achieved. There still exist a mumber 
of technical problems, such as the height of interventions and the use of the European 
currency unit, om which the experts are working. But I am confident that they will present 
satisfactory solutions to the govermment chiefs in the European Council in early December, 
so that the schedule will be adhered to, 


{Question] Two more issues are on the European agenda to be handled in the months to 

come: Greece, Spain, and Portugal's membership in the European Community and direct 
elections to the European Parliament. Regarding the memberships, the French Commnists 

and the Gaullists object to them, and the Socialist Party has stated certain conditions 

for an expansion of the Commnity. How will you take these reservations into consideration? 


[Answer] I would like to explain to you the stance of the government: The government 
advocates the memberships of Greece, Spain, and Portugal in the Community. Modalities 
still must be negotiated, Negotiations with Greece have advanced very much, The 
government intends to carry on that way. Whatever the opposition parties say snd what 

some party leaders who belong to the government majority say will not keep the government 
from continuing along the way it has embarked to implement the membership of the three new 
members under conditions that must be acceptable to all parties, who must protect the 
interests of certain categories of producers, Regarding European elections, they will take 
place between 7 and 10 June next year. The goverrment will do all that is necessary to point 
out to the French public the significance of the elections, so that participation in the 
elections will be sufficiently high. 
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[Question] Jaques Chirac, the leader of the strongest party of the government majority, 
demanded that new negotiations take place on the "new agreements" to direct elections, 

He maintains that the European Parliament must not be able to assume the competence of 

a real parliament with the claim of deciding on or having a say in all European policy 
aspects, Do you deem such new negotiations possible? Are you of the opinion that one 
must prevent the European Parliament, which now is just a European assembly, from becoming 
2 real parliament? 


[Answer] I Lelieve there is no necessity for new negotiations. The adopted texts suffice 
for keeping the assembly within the limits set for its discussions and activities. 


[Question] The French press lately has brought up the problem, obviously as an echo to 
a discussion that is going onin the Federal Republic, whether the Germans and the Federal 
Republic are prepared and willing in thelong run to slacken their ties with the West, 
hoping to come closer to reunification via neutralization, Do you think that such fears 
are realistic? Do you share the concern of those believing that not all responsible 
people in the Federal Republic realize the dangers of such an exchange? Do you believe 
that the Soviet Union continues to aim for a neutralization of the Federal Republic? 


[Answer] I can tell you that Federal Chancellor Schmidt and the German Govermment have 
told us om numerous occasions--and I believe it--that they have no intention to curtail 
their commitments to the Atlantic alliance in any way. The speculations you are hinting 

at are just speculations by journalists and commentators, In my opinion they do not reflect 
the considerations and intentions of the German Federal Govermment. 


[Question] And the stance of the Soviet Union? Do you think it continues to aim for a 
neutralization of the Federal Republic’ 


{Answer| The Soviet Union's intentions in Europe are rather far-reaching, and a 
neutralization of Germany probably cannot be ruled out with regard to the overall 
plans of the Soviets. At any rate, that is no possibility we can accept. 


[Question] It seems that the United States and the Soviet Union are moving toward a 

new agreement on limiting strategic arms, Are you underthe impression, considering all 
that is known about the contents of the agreement, that the new SALT agreement will serve 
West European security? 


[Answer] Everything that contributes to curtailing or limiting arms in the world serves 
the cause of peace. We would welcome it, therefore, if the Americans succeeded to achieve 
a balanced agreement with the Soviets. The Americans accordingly have informed us about 
their negotiations with the Soviets, I do not want to comment on details as long as the 
agreement has not been concluded and become known in detail, but the Americans and the 
Soviets have given us information according to which the agreement--the conclusion of 
which is about to take place, I believe--will be a balanced agreement. I would like to 
add though that this agreement will involve the American and the Soviet armed forces, and 
that it pertains in no way to the French nuclear force de frappe. 
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GISCARD ELABORATES ON NATIONAL ECONOMIC GOALS 
1D162215Y Paris Domestic Service in French 2100 GMT 16 Oct 78 ID 


[Text] At home the political event of the evesing was the interview given earlier by 
the president of the republic in front of French television cameras. Valery Giscard 
a'Estaing was replying to the questions put by Jean-Louis Servan-Schreiber on the theme: 
"France's Future in a Changing World." This gave the president an opportunity to comment 
in a detailed and precise way on the meaning of an expression he used in a recent press 
conference: “France Must Win.” For the head of state, "to win" is to belong to the 
group consisting of the first four economic powers in the world. 


(Begin recording] [Giscard] There are currently 150 countries in the world, and, as 

I told you, Framce ranks fifth. This is not bad. And according to recent statistics, 
for example those «f the World Bank, which, from time to time, sets out a sort of system 
of categories where it puts the first four together, France is at the head of the second 
group. The first four--those I was talking about--are the United States, the Soviet 
Union, Japan and Germany. Then France is with the countries which come behind us. 


Well, my aim is for France to Join the group of four. 
[Question] But the Soviet Union is apart, it is not on the same economic lines.... 


[Answer] That's right, and then it [Giscard leaves sentence incomplete ]--the Soviet 
population is five times larger than ours, its natural resources--but the standard 

of living is much lower. [sentence as heard] But I should like--let us in fact leave 
the Soviet Union to one side, this is a different case--that when elsewhere in the 
world--in Rio de Janeiro, in Tokyo, in Chicago, and the countries which are in the 
forefront of economic development are quoted--everyone should say automatically that 
there is the United States, the FRG, Japan and France. And people do not say this, 
because, at the moment, in the international consciousness, there are three and not 
four. And when I say “win" that means to outstrip those which are behind us and be 
clearly in the group of four. So that is what winning is. It is winning by catching 
up with the strongest. It is not at all a question of winning by going and despoiling 
those who are weak. [end recording] 


I would also add that, according to Valery Giscard d'Estaing, there is no risk of a 
muclear conflict between now and the year 2000, even if serious localized crises can 
be expected. 
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GISCARD INFORMS BARRE OF FUTURE GOVERIDENT PRIORITIES 
ID170751¥ Paris L'AURORE in French 13 Oct 78 p 53 ID 
(Unattributed report: "Giscard Backs Barre in His Job as Prime Minister” ] 


[Text] The full text of the letter which the president of the republic has just sent 
to the prime minister is given below. 


My dear Prime Minister, 


Following this year's parliamentary elections I assigned three priority objectives to 

the government's action: the pursuit of economic development, the readiction of injustices 
in French society amd the promotion of initiative and responsibility, especially as 
regards local authorities. 


The govermment ministers'seminar held at Rambouillet 1-2 September enabled us to evaluate 
the effectiveness of the action undertaken and to assess the problems which our country 
still has to overcom. Following our exchange of views since that meeting the development 
of the domestic and international situations leads me to explain these objectives. 


First, our country's economic revival must be contimed, and that implies a definite 
improvement in the international competitiveness of French enterprises and a considerable 
reduction in the ammual rate of domestic price rises. This priority action mst be 
conducted while constantly respecting the objective of reducing social inequality and 
injustice. 


Only by adapting our economy to the nev international competition will we be able to 
secure a creative increase in permanent, productive jobs. During the current adjustment 
period the fight against unemployment and the effort to relieve the difficulties facing 
our unemployed compatriots must be one of the government's permanent concerns. In this 
respect, the second employment pact must be implemented as efficiently as possible and 
the current negotiations between the two sides of industry mist be vigorously encouraged. 
Purthermore, the resources made available to the special industrial adaptation fund mst 
be uSed quickly to allow enterprises benefiting from it to resume cmployment, giving 
Special priority to investment in Lorraine and in the north to match the traditional 
industrial capacity of these two regions. 


The backing which will enable small and medium-sized enterprises to overcome the economic 
difficulties they face must be increased as soon as possible. Purthermore, the Cabinet 
will hold quarterly meetings to examine problems relating to economic and social situations. 


Guaranteeing public security, tranquility and health is an essential and crucial government 
task, and I would like greater attention paid to it. 


The increase in criminal attacks on individuals and their property is likely to jeopardize 
the serenity of French life, which we have managed to maintain hitherto through both the 
atmosphere such attacks create and the reactions they arouse. The growth of crim, 
especially criminal attacks on individuals mist be stamped out as soon as possible. 

I would like you to take the appropriate action, especially preventive measures, to 
guarantee the security of our country's inhabitants and to inform the Cabinet of results 
periodically. 
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In plamming public investment, in the line taken in education and research amd even 
in everyday administration the government's constant objective should be to prepare 
for Prance's future, An obsession with the future mist become an slemest in all 
govermment decisions on current problem. Without this change in perspective, France 
will never be able to play the role we want it to play in the world and the French 
people will never blossom amd progress as they are entitled to expect. 


These policies mst be implemented in a methodical and concerted fashion by each 
member of the govermment, under your authority, and by the various civil service 
departments, These policies form the basis of the enclosed timetable for Cabinet 
meetings over the next 6 months which I have drawn up following our recent talks. 


GOVERNMENT FINDS LAOTT#N EXILE GOVERNMENT IN FRANCE UNACCEPTABLE 
TAI61501Y Paris AFP in English 1423 GMT 16 Oct 78 TA 


[Text] Paris, Oct 16 (AFP)--The Yrench Goverment considers the setting up of a 
Laotian government in exile in Prince as unacceptable, a French Poreign Ministry 
spokesman said today, 


The spokesman said that as soon as the setting up of the so-called government in 
exile was ammounced, the Foreign ami Interior Ministries told those responsible 
that such an initiative was incompatible with the rule of neutrality to which 
political exiles mst abide, 


"If those concerned failed to respect such a mule, the Prench Government would have 
to take all measures to force them to cease their activities," the spokesman added, 


The "royal government of free Laos" set up on Saturday in Perpignan, south-west 
Prance, has pledged to “reestablish King Sri Savang Vatthana on his throne by 
driving the ref [as received] Laotians out of the country as soon as possible.” 
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PCI'S PAJETTA ON TIES WITH PRC, BERLINGUER IW USSR, EEC ELECTIONS 
1D1350905¥Y Milan CORRIERE DELLA SERA in Italian 10 Oct 78 pp 1-2 LD 


[Geetano Scardocchia undsted interview in Rome with PCI Secretariat member Gian Carlo 
Rajetta: "PCI Willing to Conduct Dialog With China") 


[Text] [Question] The PCI secretary general's visit to Moscow seemed sudden and somewhat 
difficult to interpret: Can you explain it? 


[Answer] The explanation is simple and therefore perhaps unconvincing, People usually 
like complicated things. We are on the eve of a congress debate and the international 

situation is difficult: People must not be surprised if we want to have contects with 

all the communist parties and all leftwing forces. 


[Question] What, then, is the logic behind the choice of Paris, Moscow and then Belgrade? 


{Answer] This kind of trip will confirm that we@e seeking links and exchanges of opinion 
in all directions. It Las been said that the trip was organized so that one leg balanced 
out the other. I am not shocked by this assertion but I do say that there was no such 
Machiavellian plan: We have always stated that we want relations with everyone. 


[Question] But you said that the journey must be viewed within the framework of prepare- 
tions for the congress: In what way? 


{Answer] Inasmuch as we want to compare our ideas with other people's and we want to 
extend our knowledge. For instance it is a fact that the problem usually called Euro- 
communism does not only concern Craxi 2m‘ Andreotti but us too, And then new factors 
have appeared: for instance, the CCP leader's European visit, which we Judged positively. 
And lastly. we are worried about the international conflicts. 


[Question] If I am not mistaken, you, on the PCI's behalf, have made a series of 
appeals to the Chinese, which have been unanswered, 


fAnswer] I would not call them appeals but a readiness for dialog. Somebody might say: 

Why does Berlinguer not go to Peking as well’ My answer is: It does not depend only 

on us. The Chinese foreign minister is currently in Italy. I believe that he will have 

G@iscovered--and certainly not without interest--that three of the cities which he visited 
(Rome, Taranto and Turin) have communist mayors, 


[Question] There seems to be a certain conflict within the PCI concerning its preparedness 
for dialog with the Chinese: In an interview with this paper Senator Cossutte maintained 
that Chinese policy in Burope is determined on an anti-Soviet basis. 


[answer] I refuse to believe that the relations which exist between the CCP and 
Yugoslavia and Romania can be viewed as an anti-Soviet conspiracy or in any case as being 
directed against the USSR. During my recent meeting with the Yugoslav Communists I was 
able to note the confirmation of our positive verdict on Hua Kuo-feng's visit tc Europe. 
These are processes which take time, but we believe that the evolution will be positive, 


[Question] Returning to Berlinguer's visit to Moscow, it has been observed that the 
invitation would not have been accepted if elections were imminent in Italy. For the 
PCI secretary gereral a visit to Moscow is something which generates suspicions and 
raises doubts. 
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[Answer] If there is ome thing which should be clear that is thet we do not allow visits 
to be imposed on us and we do not sllow ourselves to be controlled by amyone. We do not 
regard Moscow as the capital of the world workers movement but we do not accept that 
Bettino Craxi should air suspicions, when he sends delegations to Korea and vacations in 
Tunisia. The existence of normal relations with the USSR is useful not only to ourselves 
but to Italy and the international workers movement. I tell those who ask me why Moscow; 
why not Moscow? 


[Question] This is a question I have slready asked other PCI leaders: Is the "third 
path” you mention closer to the Swedish or the Bulgarian experience? 


[Answer] Swedish society is « capitalist society with a few welfare sdjuswuments in 
favor of the workes. The Social Democrats have certainly not made the workers content 
if after 40 years they managed to get themselves expelled. Today, however, they are 
interested in h.ving discussions with us. As for Bulgaria, the workers have schieved 
power in a very backward situation and they now have the problem of the machinery of 
Gemocracy and individual rights. As far as we are concerned, it is not a question of 
importing a Swedish or Bulgarien model but of creating a new mode: for Italy. 


[Question] In next year's European elections the PCI will lack the comfort of homo- 
goneous international alliances: Do you not fear this isolation? 


[Answer] We hope that the trend toward unity will prevail and that the European Parlia- 
ment will not reproduce the topography of a particular national parliament. We believe 
thet we have valid interlocuters and possible allies even among the socialists in several 
European countries. 


[Question] Who would you like to have beside you at the European election meetings: 
Willy Brandt, Carrillo or Suslov? 


[answer] Suslov is a citizen of a country which does not belong to the EEC. Carrillo 

is @ citizen of a country which does not yet belong to the EEC but which wants to join it 
and we are in favor, unlike the French Communists in this respect. As for Willy Brendt, 
there is no problem: Indeed I will take this opportunity to congratulate him on his 
election victory in Hesse. 


[Question] Is the PCI a monolithic party today? 


[Answer] It is a patty in which we are examining the new problems and seeking the 
answers all together, Over the past few days a few interviews have appeared which are 
considered particularly unprincipled. I am not the sort of person who is shocked by 
such things, but in none of these interviews have I found proposals which are alterna- 
tives to what we@e discussing. 


[Question] Have conflicts emerged over anything within the PCI? Or is there still 
perfect harmony? 


fanswer] Let us speak frankly: If there were divisions into currents within the PCI 
there is no article in the statute which would prevent their existing. Por years there 
have been two currents within the Finnish Communist Party which even share the posts 

in the leadership bodies between them, If this were the case in the PCI, no statute 
could conceal the fact. 


[Question] Be that as it may, the debate within the PCI leadership is rather opaque. 
Pow instance, has any member of the directorate ever suggested a return to opposition? 


{answer ] Wo, never, In any case the question of a return to the past is never raised 
even in local debates. However, there is a need to avoid marking time. To evade 
res onsibilities would now constitute a kind of desertion, 
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[Question] Le Malfs keeps saying thet Berlinguer is experiencirg difficulty, thst ve 
must be helped.... 


[Answer] I would like to be reassuring and tell Le Malfa thet we do not share his 
concern. However, the fact remains that the PCI seems to be less monmolothic than the 
Republican Party. 


TTALIAN IMDUSTRIALISTS' DELEGATION PAYING 8-DAY VISIT TO PRC 
AUL3S15%6Y Rome ANSA in English 1516 GHT 13 Oct 78 av 


[Text] Peking. October 13 (ANSA)--A delegation from the Italian Private Industrialists' 
Association, Confindustria, led by its President Guido Carli, arrived here today for an 
eight-day visit which could mark = new phese in the development of economic relatiors 
between the two countries. The fact that ooth sides intend to get down to zrecticeal 
business was in fact stressed by the Vice-President of the Chinere Co ncil for the 
Promotion of International Trade Hsiac FPang-chu when he welcomed the mission st Peking 


airport. 


"You arrive in a phase when China is fully committed to realizing the progra: of the 'four 
modernisations'” he said in reference to the Asia nation's master-plan for its ecor mic 
Gevelopment. "So it is no longer a question of exploring the possibilities of coope:s- 
tion in certain sectors, but of studying the realisation of concrete projects.” 


Carli, sa former long-time governor of the Bark of Italy, followed up by pointing out that 
the composition of the delegation confirmed [Italy's intention of “entering into an 


operavional phase”. 


"we hope that, even though our stay will be brief, our meetings will be productive,” 
he said, 


This is the second Confindustria delegation to visit Chins. The first came here in 
October 1975 and was led by "Piet" President Giammi Agnelli, then the associstion's pres- 
ident. Apart from Carli, the delegation includes Vice-Presidents Renato Buoncristiani 
and Luigi Orlando, economic counselor Guiseppe Locatelli and the head of Confindéustria's 
Poreign Trade Committee Vittorio Merloni. 


The Italien delegation will be strengthened even further on Sunday when the president of 
the country's Foreign Trade Institute (ICE) Luigi Deserti flies in. 


On October 20, the delegation will sttend the opening of the international agricultural 
machinery fair where Italy has a particularly important sample of its products, 


The delegation includes the presidents of the sectorial associations of entrepreneurs 
working in the chemical industry, in machinery for the production of textiles, machine 
tools, and general machinery. Another member is the president of the [telian Associstion 
of Women Entrepreneurs and Company Directors. 


Apart from Peking, the delegation will make a two-day visit to Shanghai, China's 
leading industrial centre. 
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PRESIDENT EANES TO ANNOUNCE NEW PRIME MINISTER 'THIS WEEK' 
LD161240¥Y Lisbon Domestic Service in Portuguese 0900 GMT 16 Oct 78 LD 


[Summary] It is now almost certain that the country will know sometime this week the 
name of the new prime minister whom President Ramalho Eanes will formally ask to form 
the fourth constitutional government made up of party-effiliated politicians but being 
neither a mltiparty nor a coalition administration, since the four major parliamentary 
parties have failed to reach any bilateral or mltilateral understanding. 


President Ramalho Eanes is expected to disclose the name of the new prime minister to 
the leaders of the parliamentary parties before announcing it to the people through a 
communique from the office of the president. 


RESTORING LAND TO OWNERS MEETS WITH VIOLENT OPPOSITION 

LD162238Y Lisbon in Portuguese to Europe 1930 GMT 16 Oct 78 LD 

[Text] Latest reports on the process of restoring land occupied by ral workers to 
its owners say that it has been postponed, However, government sco es state that it 
will be resumed tomorrow, 

The restoration of land to its owners has been meeting with the opposition of members 
of the collective units of production, This opposition has at times been of a violent 
nature, which has made it necessary for forces of the National Republican Guard to 
intervene, especially in the region of Portalegre, 


This morning the National Republican Guard arrested two union leaders in the d‘strict 
of Portalegre, They had joined the workers occupying a farm about to be returned to 
its owners. 


CUNHAL REASSERTS WEED FOR PCP-PS COALITION 
LD162236Y Lisbon in Portuguese to Europe 1930 GMT 16 Oct 78 LD 
[Text] Addressing a Commmnist Party rally in Viana do Castelo, Alvaro Cunhal said that 
only an understanding between Socialists and Communists could bring about a democratic 
solution to the government crisis, 
Alvaro Cunhal went even further and stated that if a new rightwing government is formed 
the responsibility for this will lay at the Socialists’ door as it will have been a 
consequence of their refusal to come to an understanding with the Communists. 
SOCIALIST TRADE UNIONISTS TO FORM NEW CENTRAL TRADE UNION 

New Workers Federation Proposed 


LD160918Y Lisbon Domestic Service in Portuguese 0001 GMT 16 Oct 78 LD 


[Text] A national conference of Socialist trade unionists has been taking place in 
Troia., Maldonado Gonelha, who chaired the proceedings, summed up for our reporter; 
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[Begin GomeNha recording] This was 2 meeting organized by the Socialist trade union leaders 
with 2 view to discussing with their comrades in the Socialist Party the positions to 
adopt toward the trade union movement. 


The conclusions, already released to the press, show that the trade union leaders and 
delegates assembled here--over 1,800 of them--have unanimously decided to give all their 
Support to their comrades in the unions for the construction of a free, autonomous, 
democratic and independent trade union movement--in other words, for the realization of 
the project already underway to establish the Democratic Federation of Portuguese Workers 
([Uniao Democratica dos Trabalhadores Portugueses], UDTP. 


This project is not aimed at creating 2 movement subordinated to the Socialist Party. 
The party has no wish for hegemony in the trade union movement for [passage indistinct]. 
The Socialist Party has always fought for the creation of an autonomous, democratic and 
pluralistic trade union movement in which 2ll the social and political forces active 
among the workers may be represented and in which the right of party affiliation will 
not merely receive lip service but will be respected as an established fact reflected 
in the composition of the leadership bodies and so on. 


The only regret is that this should have come about after 2 2-year delay. This project 

Should have been launched immediately after the rupture caused by the creation of the 

Open Letter Trade Union Movement [which opposed the Commmnist-dominated General Confederation 
of Portuguese Workers-National Intersindical] but this is explained by the developments in our 
country and within the various currents of the workers movement. Amway, better late than 
never; even with a 2-year delay, this project has such energy within it that we are certain 
that we shall have a democratic, free and autonomous trade union movement capable of 
representing the Portuguese workers in the Europe toward which we are advancing and which 

we wish to join. [end recording] 


Mario Soares Comments 
LD161651Y Lisbon Domestic Service in Portuguese 1300GMT 16 Oct 78 LD 


(Text ] Delivering the closing address at a meeting of Socialist trade unionists in Troia 
last night, Mario Soares said that the event is an important starting point which, he is 
sure, will go down in the history of trade unionism in Portugal. 


After recalling that discussion of the document on trade unionism began in May 1977, the 
Socialist Party secretary general stated that during the period preceeding the meeting, 

a spirit of unity of the working class and a (?desire) to maintain that unity, which does 
not mean conformity but unity in diversity, could be perceived. 





Mario Soares then stressed the need to protect the working classes and called for a trade 
union movement that aims to transform the structure of the society in which we live, with 
democratic socialism as its goal. 


This meeting resulted in a decision to lay the foundations for a new central trade union 
under the designation of General Union of the Workers [Uniao Geral dos Trabalhadores ]. 
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POPULAR ALLIANCE LEADER SPEAKS ON BASQUE VIOLENCE 
ID160328Y Madrid Domestic Service in Spanish 2000 GMT 15 Oct 78 ID 


Summary] The secretary general of the Popular Alliance, Mamel Fraga Iribarne, was 
in Alicante Province today for the opening of party headquarters in eight tows 
throughout the province. 


"Im Oriehuela, he addressed 2 meeting in 2 packed movie house and reviewed the general 
Situation in the country. He referred specifically to public order, saying that in no 
country to the east or west of Spain was it so run down nor, indeed, was the situation 
so violent, as in the Fasque country, as to have the characteristics of a civil war in 
which one side attacked and the other side did not defend itself. Either the goverment 
reacts, Fraga went on, or we will oblige it to react, because the limits of our ability 
to put up with anarchy has been overstretched. 


"After analyzing the constitution, which he considers a mixed bag containing a profusion 
of the country's problems and which he defined as being long, ambitious and ambiguous, 
he gave an assurance that the recommendation of the Popular Alliance, following the 
meetings of its national junta to be held on 31 October, would be to vote in the 
referendum as one could not say no to the many good things it undoubtedly contained. 

But neither could one give an unconditional yes to a constitution drawn up by others.” 


At 2100 hours this evening, Marwel Fraga set out on his return journey to Madrid. 
CARRILLO DISCUSSES BASQUE PUBLI® ORDER, CONSTITUTION 
LD160334Y Madrid Domestic Service in Spanish 2000 GMT 15 Oct 78 ID 


[Text] Santiago Carrillo also spoke today of public order and other matters. Here 
is a report from Murcia: 


On the occasion of the second regional holiday of the Spanish Communist Party [PCE] in 
Murcia, its secretary general, Santiago Carrillo, referring to the problem of terrorism 
in the Basque country and its possible solution, said: 


{Begin recording] I do not think that the solution is going to be easy. It's not a 
question of 1 or 2 days. But I believe that the solution must begin, in the first 
instance, with public order being entrusted to the autonomous government of Euzkadi 
and to a Basque police force, This, I think, is an indispensable first step toward the 
beginning of the solution of a very difficult problem, [end recording] 


In a speech early tonight, Carrillo retrrned once again to this same idea, Any police 
force stationed in the Basque country, he said, will end up by turning against democracy 
as they will find themselves in an untenable situation due to the ostracism suffered by 
their families and children. Referring to the same subject, he went on to say that the 
conduct of those irresponsible politicians of the right and far right who are casting 
oil onto the fire by making capital out of the latest murders was thoroughly reprehen- 
sible. Democracy is not responsible for what is happening in the Basque country. What 
the Basque country needs is a police force capable of uncovering the evil hand behind 
these deeds, 
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As for the role of this police force, he said that he was not asking for purges but that ; 
different men were needed who would devote themselves to the defense of democracy with ; 
the same enthusiasm with which others in the past persecuted the Basque people, and who 

would give their support to all measures taken to guarantee discipline among the security 
forces. 


&s for the Socialist accusations levelled at Carrillo after the meeting in the Casa de 
Campo [in Madrid], he stressed that Commnists wanted unity with the Socialists. Either 
we unite, he said, and I quote, or democracy will fall. We need also to cooperate with 
the Union of the Democratic Center [UCD] and with the Cata’an and Basque nationalists. 
Without this cooperation we will not progress. We must progress because the people must 
not be turned back, since when there is a dictatorship, it is the people who suffer the 
most. 


He criticized the Socialists’ policy saying that, in those places where they were 
strongest, they rejected cooperation with the Communists. Explaining why his party 
voted with the UCD and the Catalan nationalists a few days ago in the mixed Congress- 
Senate commission, Santiago Carrillo said that the UCD's proposal had been much more 
democratic and much less totalitarian and tyrannical than the Socialists’. 


As for a possibie future govermment of the left, Carrillo said that the left was strom 
but not strong enough to govern on its own. I am not afraid. I am a politicien, he 
added. If the left were to govern it would be much weaker than the present goverment. 
We would not heve with us the tanks nor that force which at any given time could bring 
down a leftwing goverrment. For that reason, faced with such a force, the unity of all 
political forces must be achieved. 


Regarding the matter of general elections, the PCE secretary general said that the 
Communists were not impatient for these elections tc be held if, in the meantime, the 
social and economic problems were resolved. They were not afraid either, because they 
would get more deputies returned to power. If they want elections, he said referring to 
the Socialists, then we are prepared to go to the country. But it remains to be seen 
whether they will regret having wanted to go to the country. 


The Communists will say yes to the constitution, Carrillo said, because if one day 

there were to be a leftwing majority wanting socialist changes, those changes will only 
be brought about in accordance with the rules laid down by the constitution, Those 
opposing the constitution say that it is atheist, that is will bring about the dissolu- 
tion of the family, but what they are in fact opposed to is the very idea of a constitu- 
tion because they know that with a constitution they will never obtain a democrs ic 
majority to rule the country once more, 
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EEC FINANCE MINISTERS DIVIDED ON MONETARY SYSTEM DETAILS 
LD171005Y¥Y London THE GUARDIAN in English 17 Oct 78 pp 1, 26 LD 
[John Palamer report: "Callaghan Puts the Euro-Money Squeeze on Schmidt" ] 


[Text] Luxembourg--The prime minister flies to Bonn today for discussions with the 
West German Government on 32 change in the proposed European currency system to 
accommodate Britain's view on how it should work, 


Whereas last month Britain hed been isolated in its opposition to the West German 
version of the new system, West Germany emerged from 2 meeting of EEC finance ministers 
in Luxembourg yesterday out of step with most of the governments on important aspects 
of the systen. 


This is bound to strengthen Mr Callaghan's hand in trying to persuade the West German 
Government to agree to changes in the system which would enable the pound to be tied 
to the other EEC currencies. But given the scale of the existing differerses of 
approsch among the Nine and the many issues still to be discussed, the Jaermary 1 
deadline for the European monetary system looks increasingly unrealistic. 


Yesterday's discussions in Luxembourg centred on two aspects of the new scheme: the 
manner in which countries will intervene when their currencies breach exchange rate 
limits and the scale and accessibility of the credit to back the currensy rates. 


The West Germans, supported only by Denmark and Holland, insist that there should be 
no automatic obligation by a strong currency country to intervene and change its 
economic policies if such is suggested by the movement of its currency agginst the 
European currency unit--a basket of all EEC currencies. 


The Bonn government will still promise to do mo more than “consult” its EEC partners 
about possible intervention and policy changes. Britain, Ireland and Italy say action 
should be “immediate and automatic” while France, Belgium and Luxembourg want a 
"strong presumption of action,” 


Behind the arcane and highly technical questions raised by the debate is a basic 
political requirement of Britain and a growing number of other EEC countries that the 
new system should not be a larger version of the present EEC currency snake which is 
little more than a German mark bloc, 


The conviction that a snake-type system could not work if all nine EEC countries joined 
was strengthened by the decision announced in Luxembourg in the early hours to revalue 
the mark against the Danish, Duteh and Belgian currencies in the snake, 


It is still open to question whether the snake will survive the coming weeks of 
inevitable uncertainty about the future of European exchange rates without still 
further changes in the relationship of the mark to the other EEC currencies, Most 
experts believe that the mark will have to be revalued much further if and when the 
European monetary system is eventually set up. 


The result of yesterday's meeting was to put West Germany on the defensive in insisting 
on its version of currency stobility. But even if Britain wins the day on the issues 
discussed yestecday other vital matters remain to be agreed, 
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Speaking after the meeting, the chancellor, Mr Healey, said "West Germany did not shift 
its view today on the issues of credit and intervention. But particularly on the question 
of intervention I think they were surprised by the unanimity and vehemence of opinion 
against then.” 


Although there are differences within the majority on just how precise the requirement 
to change policy should be, there is no denying that the French Government has moved 
away from its close alliance with West Germany on the character of the EMS. 


Mr Healey said that it had originally been thought thet it hed been sgreed to back the 
new system with 25 billion European units of account (nearly 17 billion pounds sterling) 
of credit. But at yesterday's meeting the West Germen version implied that the amount 
available to fend off speculation against the new exchange rates might be only half 
that amount. 


Party Concerns Affect Discussions 
LD171007Y London THE TIMES in English 17 Oct 78 »p 1 LD 
[David Blake report: “Labour Party Facing Crisis Over Joining Europe Monetary Pact") 
[Excerpt] Fears of a crisis within the Labour Party if the government decides to join 
the proposed European monetary system are believed to be edging the government towards 


not taking up full membership on Jarwuary 1, the expected date for the scheme to start, 


There is known to be a solid core of opposition within the party to going slong with the 
scheme, with some opponents at senior levels within the cabinet. 


Parliamentary approval for British membership of the scheme would almost certainly be 
necessary, perhaps simply through a vote in the Commons, 


Sir John Eden, the chairman of the scrutiny committee on EEC legislation, has been 
promised that there will be a full debate on the scheme before the summit meeting in 
Brussels on December 4 at which the Nine are due to reach a final decision, 


An attempt at the Labour Party conference in Blackpool just over a week ago to take a 
vote on the proposed scheme was narrowly defeated by conference organizers. 


There are also some powerful advocates within the cabinet of going ahead with full 
participation, 


PRC VICE PREMIER TO VISIT; MAY DISCUSS ARMS PURCHASES 





LD1€1051Y London THE OBSERVER in English 15 Oct 78 p 6 LD 
[Colin MacDougall report: “Germans Get Chinese Deals" } 


[Text] Predictably the four-day visit to London by the Chinese foreign minister, Mr Huang 
Hua, last week passed off amid good will but without dramatic results, 


Mr Huang had two rounds of talks with Dr David Owen, the foreign secretary, and spent 

his time discussing general foreign policy, cultural exchanges and trade. ‘the prime 

minister and Dr Owen both accepted invitations to Peking and Mr Callaghan invited 

Chairman Hua Kuo-feng to come to Br tain next year, | 








VII. 17 oct 78 Q 5 UNITED Ki NGDOM 


The next step in the Sino-Hritish relationship is 2 visit here by Vice-Premier Wang Chen, 
the veteran revolutionary who last year startled 2 British industrial delegation to 
Peking by ammouncing that China wanted to buy the Hawker Harrier jum jet. 


Talk of arms purchases, which the Chinese have clearly been considering from several 
European countries as wel] as the UK, did not figure much during Mr Huang's visit last week. 
Vice-Premier Wang may be the one to handle this hot potato, since his responsibilities 
already include aspects of heavy industry. At any rate, he will be the highest-level 
Chinese visitor here yet, putting us politically into the same bracket as France and West 
Germany, who have both already entertained 2 Chinese vice-premier. 


Britain and Western Burope have a jot to offer China, both as a2 counterweight in its 
efforts to balance Soviet power and as a source of technology. In consolidating the 
relationship, the Chinese are prepared to concede that we see the Soviet Union and the 
problems of Africa differently from the way they look in Peking. While China still 
reaffirms its support for revolutionaries, it is not out to make difficulties for Britain 
in the search for a Rhodesian solution. 


For all their eagerness to consolidate the relationship with Britain, West Germary is 
still the industrial kingpin of Europe in Chinese eyes. The massive $]4-billion German 
deal with Peking for anintegrated steelworks announced on Friday underlines this. 

West Germany is now in the running for at least $21 billion worth of contracts with China. 


Mr Huang paid tribute in his opening speech here to British industrial creativity as 
exemplified by James Watt, inventor of the steam engine. This seems symbolic of the 
almost subconscious Chinese attitude that the heyday of British industrial effort was 
the nineteenth century. The Chinese accept that we have great expertise, and growing 
experience in the modernisation of industry but they still apparently believe that to 
achieve an economic miracle (which is what they need), West German superefficiency is 
their best bet. 


Britain is certainly going to get something out of China's current round of buying, but it 
won't be on the West German scale. One Chinese official said last week that growing 
economic stability here was due only to North Sea oil. If that is a representative view, it 
means the Chinese have not much more confidence now in the competitiveness of British 
industry than they had in their last big round of buying from the West in 1973-74, when 

this country was almost totally left out. 


The one thing the Chinese conceded we do superlatively well is to speak and teach English. 
Peking wants to send about a thousand students here, most of them for language training. 
The British Council will be sending a mission to China shortly and will open a permanent 
office in Peking. Two teachers are to be seconded to the Chinese Ministry of Education 
to run language courses in Peking and Shanghai. 
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PRC READY TO CONSIDER GOVERNMENT-TO-GOVERMPENT LOANS 
1D161053Y London THE PINANCIAL TIMES in English 16 Oct 75 p 1 ID 
{John Hoffmamm report: "China Wants Govermment Loans"] 


[Text] Peking, Oct 15--China has told 2 visiting British business delegation that it is 
ready to consider governmment-to-govermment loans to finance its industrialization and 
modernisation, in what seems 2 shift in Chinese economic policy. 


The statement was made to a British delegation led by Lord Roll, chairman of London 
barkers S. G. Warburg which has left after 12 days of discussions on China's economic 
development. 


Qnly two weeks ago, Chinese officials told a Buropean Economic Commnity mission under 
Herr Wilhelm Hafferkamp, commission vice-president, that they were sticking firmly to 
two basic trading conditions. Firstly, no govermment-to-government loans. Am secondly, 
no foreign ownership on Chinese soil. 


The statement to Lord Rolls' delegation, which was not reported by the off cial Chinese 
media, could be viewed as an inevitable further relaxation of China's appriach to its 
international trade relations. 


Peking has already startled observers by agreeing to adopt most accepted international 
trading practices--with the two provisos. Mr Li Hsien-nien, Chinese vice-premier, told a 
British mission last June: “We will borrow from your barks.” 


However, the notion of governmment-to-govermment loans has been regarded as only a distant 
likelihood. The fact that China has now expressed willingness to consider this form of 
financing shows its keenness to use every available source to accumlate development funds 
as quickly as possible. 


Lord Rolis' mission included Warburg, British Aerospace, BP, Metal Box, Massey -Ferguson 
and other prominent companies. 


A British Shipbuilders' mission said in Hong Kong that it has taken “the first step toward 
cooperation” with China's shipping industry during a highly successful 10-day visit. 


Admiral Sir Anthory Griffin, chairman of British Shipbuilders, said: "The Chinese would 
like to cooperate on research and technical development in modernising shipyard technology 
and we believe there is great scope in this.” 
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KIPRIANOU INTERVIEWED ON UN RECOURSE, U.S., SOVIET STANCE 
TAL70645Y Wicosia Domestic Service in Greek 2000 GMT 16 Oct 78 TA 


[Text] President of the Republic Kiprianou said tonight that he will do everything in 
his power to insure the real unity of a struggling nation, which refuses to subjugate 
and accept faits accomplis. I believe, he added, that an intense new effort should be 
made for an agreement between the political parties concerning the national cause, which 
will allow the republic to function within frameworks which will not undermine the unity 
of the people, who are struggling for their liberty. 


In an interview on the television program “Panorama,” the president of the republic under- 
lined that all of us have the obligation to both maintain and strengthen our vigor for 
struggle. Our endurance, he added, should be forged, and our strength should be reinforced. 
Political parties, organizations, individuals, all of us, President Kiprianou stressed, 
should put the national interest above personal matters. The unity of the peeple, he 
stressed, is the most indispensable prerequisite for the successful handling and outcome 

of our struggle. 


As regards Cyprus' recourse to the UW Security Council, President Kiprianou stressed that 
the recourse should be made. I do not report he added, the time that the recourse will 

be made, not because I have not come to a conclusion, but because the National and 
Ministerial Councils will be meeting on Wednesday, 18 October, and I should like to listen 
to the views of the members of the two bodies before reaching a final decision regarding 
the time of the recourse. 


l believe, he reiterated, that the recourse stiould be made, irrespective of any diffi- 
culties. The Security Council, ne added, should assume its responsibilities or, at least, 
begin to examine the fact that it has responsibilities which it nas to fulfill. 


Asked about the role of the great powers on the Cyprus issue, President Kiprianou said 
that both the Soviet Union and the United States could play a decisive role for a solution 
of the Cyprus problem. They can play this role within the framework of the Security 
Council, although they can also separately contribute to a great extent. The Soviet ‘Union, 
he said, is a permanent member of the Security Council and has supported the decisions of 
the United Nations. In addition it has repeatedly proclaimed that it persists with its 
call for the implementation of the UN Resolutions. 


As regards the United States, the president of the republic said it is obvious that it has 
the possibility--due to its particular relations with Turkey--to exert effective pressure 
on Turkey to give up its present intransigent stance. I believe, he added, that such 
pressure should be made by all members of the United Nations. However, within this frame- 
work the role of the United States towards Turkey is of special significaree. 


Asked if President Carter has shown any desire to exert pressure on Turkey, President 
Kiprianou said: My conclusion from my meeting with President Carter is that he wishes 
to contribute towards a solution, within the framework of the United Nations. There is 
no question, he added, of an initiative by the United States outside the framevork of 
the United Nations. President Carter, President Kiprianou said, has stressed to me that 
every effort or initiative undertaken by the United States will be within the framework 
of the United Nations. What we are looking forward to is seeing, the president of the 
republic stressed, the results of the efforts to be made by the United State. 
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U.S. MARINES REPORTED ON BRITISH BASE IN AKROTIRI 
Cyprus Goverment Unaware 
NWC160646Y Nicosia TO THARROS in Greek 16 Oct 78 p 8 iC 


[Excerpt] The Cyprus Government does not have any information about the stationing of 
U.S. troops in the Akrotiri base. This statement was made to our paper yesterday by 
the govermment spokesman in answer to a question on 2 relevant report in yesterday's 
issue of KHARAVYI. 


Marines Flown in From FRG 
wC160648Y Nicosia I DHIMOKRATIKI in Greek 16 Oct 78 p 1 NC 


(Text) Something very serious is expected to break out in our area very soon. This is 
the reason why the Americans have begun sending strong forces to the British bases here. 
According to absolutely reliable information, these forces are “special units,” which have 
been trained for an emergency in the Middle East and come from bases in West Germany 

aS advance striking units of NATO. 


Pollowing disclosures and reports in this connection, the Cyprus Government will ask for 
explanations from the British authorities. Until yesterday, however, the govermment was 
unaware of the events, an authoritative source has stated. 


--Hovever, om the contrary: Sources of Arab embassies have confirmed this and stressed 
that there is clear information and details about the transportation of U.S. forces, which 


is continuing. 


The "special units” of marines are transported to the Akrotiri base by transport aircraft 
arriving from West Germany. 


There are indications that: 


--These forces are destined for Lebanon, possibly against Syria in the event of unexpected 
developments in the Middle East. 


The U.S. soldiers have been accommodated in houses of a military camp on the bases. 


--According to many indications, the transportation of U.S. soldiers to the British bases 
will contime. 


For this purpose, relevant preparations are being made in a neighboring military camp in 
the Akrotirt base. 


--According to recent press reports, the British have also transported two battalions of 
reinforcement troops to their Vase in Dhekelia, 


O ANEXARTITOS Article 
WC160850Y Nicosia O ANEXARTITOS in Greek 16 Oct 78 p 1 NC 


[Excerpts] The government has no information about the presence of Americans at the 
British base of Akrotiri but it is natural to investigate the press reports in connection 
with this matter. 


This statement was made yesterday by the government spokes:.an, to whose attention we 
brought the pertinent press reports. 
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There has been no reaction on the part of the authorities of the bases or the British 
High Commission in Nicosia. There has been no reaction by the American Embassy here 
either. On the contrary, [other] diplomatic and political circles have expressed their 
concern. 


Political observers have stressed that the presence of U.S. troops in Cyprus is unlawful 
amd endangers both the security of the Cyprus Republic and peace in the area and, in view 
of the Middle East developments, it also constitutes a direct threat against the Pales- 
tinians and the Arab states, who oppose the Camp David agreements. 


There have been similar press reports in the recent past while, according to other reports, 
the British authorities are conducting investigations against specific persons in commection 
with those past disclosures. 


Orek Opposes Foreign Troops 
TA1L62045Y Ankara Domestic Service in Turkish 2000 GMT 16 Oct 78 TA 


(Text) Prime minister of the Turkish federated state of Cyprus [TFCS], Osman Orek, said 
that his goverrmont was definitely opposed to foreign troops using Cyprus for military 
operations, eSpecially against neighboring countries. In a statement he made to TRT 

in Lefkosa [Nicosia] on reports that a large number of U.S. Marines were arriving at the 
British bases in the Greek Cypriot sector of Cyprus, Orek said: According to the 1960 
agreements no troops can be brought to British bases other than those belonging to the 
British Commonwealth. Any change in the status of the bases--including a change in their 
use--should be tied to the permission and agreement of the Turkish Cypriot community. 


Orek recalled the resolution taken by the Turkish Cypriot legislative assembly in 1976 
calling for the removal of foreign military bases in the island and added that it was 
only natural for his government to oppose the presence of U.S. Marines in the British 
bases in Cyprus. 


UK Says Reports Unfounded 
NC170600Y Nicosia 0 AGON in Greek 17 Oct 78 p 1 WC 
(Text) Yesterday the goverrment spokesman stated that the Cyprus Government has no 
information in connection with a report carried by a newspaper yesterday to the effect 


that American Marines have been transferred to the British base at Akrotiri. However, 
he added, aS usual the report is being investigated. 


The spokesman said that yesterday the British High Commission informed the government 
that the report is unfounded and that nothing unusual has taken place at Akrotiri. 

The British High Commission has said that the only thing that has happened between 

2 amd 5 October is the landing of three Boeing planes at Akrotiri and the disembarkation 
of Canadians who belong to the International Peace Force and who are replacing other 
Canadians. 
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ATHENS PAPERS COMMENT ON UPCOMDIG CHRISTOPHER VISIT 
TA WEA Article 
ATI41615Y Athens TA WEA in Greek 14 Oct 78 p ll AT 


[Text] Wext Thursday Carter's man, Deputy Secretary of State Christopher, will arrive 

in Athens. Officially, he is coming to help tighten Greek-J.S. relations, but in essenme, 
Since there is no agenda, he will discuss all of Greece's critical national issues. 
Christopher's talks acquire even greater significance, since on the very day he is to 
leave Athens for New York, Prime Minister Keramanlis will begin his 6-day [as published] 
trip to Rome, Paris ami Dublin for “tritical talks" on basically EEC matters, but also 

on NATO. 


Gur New York correspondent Evstathiadhis reports on this trip by Christopher: According 
to U.S. sources in Washington, the United States will seek to “comnit” the Greek Govern- 
ment to define to 2 certain extent the role, policy ani tactics which Greece should 
pursue for settlement of the Cyprus problem, These sources explain that this framevork 
may possibly help in the effort to seek a solution of the Cyprus problem. However, it 
would primarily serve more general U.S. plans in the eastern Mediterranean ani assist 
U.S. -Turkish relations. The same sources aid that recent assurances by U.S. officials 
about a "new U.S. initiative” on the Cyprus problem should be viewed within the para- 
meters of these ains. 


U.S, Deputy Secretary of State Christcpher, who will arrive next Thursday, will convey 
U.S, comepts for discussion in Athens. Officially his talks with Greek officials, 
which are planned to eni on Saturday 21 October, will be limited to "purely issues of 
Greek-U.S. relations." Havever, a U.S. source informed TA WEA that the Cyprus problen 
will certainly also be discussed ani the Americans “will make specific proposals to the 
Greek Government.” The source, of course, did not give details of these "proposals." 


Washington's current aim in regard to the Cyprus problem, U.S, sources say, is to "push 
Greece into a more obvious ani responsible position" within the framework of activities 
for promoting progress on the Cyprus problem. The Americans no longer conceal that 
they would like Athens to undertake a more active role in regard to the Cyprus problen, 
And they actually back Ecevit who “is protesting” (at least this is what the State De- 
partment claims) because, allegedly, "Greece remains out of the game whereas he is 
being criticized for not sufficiently pressuring Denktas to make concessions." 


Naturally the ultimate aim of the "minds" that are promoting this idea is to entrap 
the Greek Goverrment so that Athens will have to recommen’ concessions to Cyprus on 
both procedural ani substantive matters, U.S, sources claim that "Washington's aim is 
to urge Athens to more actively intervene with the Cyprus Government so the latter may 
follow a more moderate policy." The sources add that "Christopher will link the U.S, 
position tavard Greece with the position Greece will assume on these objectives in 
regard to Cyprus.” Officially the State Department has described the above "linkaze" of 
the two matters as “unfounded.” 


However, relevant reports coincide with certain other indications according to which 

all this sudden euphoria that is being observed regarding possible "satisfactory develop- 
ments in Cyprus," as well as the official assurances about "a new U.S, initiative toward 
Ankara, aim at achieving not so much the promotion of progress on the Cyprus problem as 
concessions by the Greek Government on the issue of the Aegean and more gencrally 
Greek-Turkish relations, 
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Without disputing Carter's interest in undertaking some initiative om the Cyprus 
problem, the same U.S, sources note that everything wiich is being proclaimed aims at 
preparing the ground for a “stern recommendation” by the United States to Greece, the 
essential meaning of which will be: Mr Karamanlis cither you demonstrate “conciliation 
and moderation” (these two words are very mich in fashion in Washington these days) 

om the Aegean issue, or "President Carter's vital interest” in Cyprus (this is also a 
current expression in Washington) will immediately dissolve--in which case the responsi- 
bility for the failure of this "’.8. effort” will rest with Greece. 


Very recently a U.S. diplamat said characteristically that “in a way the State Department 
vants to pass the Cyprus ball to Greece.” And he explained, always in football terminology. 
"that when you have the ball you are forced to kick--otheruise people will boo and «ccuse 
you of being responsible for anything that goes wrong." Im other words, Greece will be 
accused “of any wrong that befalls Cyprus from the moment Greece accepts the policy and 
role concerning Cyprus wiich the State Department is interested in entrusting to it.” 


I VRADHINI Column 
AT161500Y Athens I VRADHINI in Greek 16 Oct 78 p 2 AT 
[Prom the “Evening” column: “Oceanography Can Wait” ] 


(Text ] In speaking about the purpose of his visit to Athens and his talks with Greek 
officials, U.S. Deputy Secretary of State Christopher, who is due to arrive in Athens, 
said in Washington: "I believe we now have a unique opportunity to build new and better 
relations. I will be prepared to discuss cooperation in various sectors, as for example, 
scientific exchanges, exchanges in the field of higher education, oceanography as well 
as various other sectors of mutual interest. I believe that I am now being offered a 
unique opportunity to further expand and strengthen our relations." 


The two examples mentioned by Christopher as issues which merit discussion and which 
will expand and strengther Greek-J.S,. relations even further, are very characteristic. 
In other words we refer to scientific exchanges and oceanography. Scientific exchanges 
are in progress today at all levels. We are not so certain about oceanography. 


What is of urgency, Mr Christopher, is the Cyprus issue. The master of the white House 
assured us that lifting the “embargo” would contribute to the problem's solution, 
Although months have gone by there is no indication of willingness for this from the 
Turkish side. On the contrary tae Turkish rulers detionstrate intransigence and insist 
on the policy of faits accomplis. 


This is what interests Hellenism--this together with restoration of peace and cooperation 
in our area. Wedohope, therefore, that the '.5, secretary sill primarily deal with 
the Cyprus issue and that he will promote its solution. This is because it is with 

this solution that we will "build new and better Greek-U.5. relations.” We believe 

that oceanography could wait for a littie while. 
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HUNGARIAN PARLIAMENTARY DELEGATION ARRIVES IN ATHENS 
ATL62005Y Athens Domestic Service in Greek 1930 GMT 16 Oct 78 aT 


{[Text] A seven-member Hungarian parliamentary delegation arrived in Athens this after- 
moon, under Vice President of the Hungarian National Assexbly Janos Peter, for « seven 
Gay official visit at the invitation of tne Greek Chamber of Deputies. 


The Hungarian assexnblymen were welcomed at the airport by the chairman of the Chamber 
of Deputies, Papaspirou, Hungarian Ambassador to Athens Agoston, and other officials. 
During its stay in Athens the Hungarian delegation will visit President of tne Republic 
Tsatsos, Deputy Prime Minister Papakonstandinou, Foreign and Deputy Foreign Ministers 
Rallis and Zaimis and other officials. 


I KATHIMERINI ANALYZES TURKISH POLITICAL SITUATION 
ATL3SL5S45Y Athens I KATHIMERINI in Greek 15 O-t 78 p 5 AT 
{Editorial: “The Turkish Impasse” ] 


{Text] Ecevit cannot exercise authority. The current dramitic situation in Turkey stems 
precisely from the fact that the country does sot have & goverment, mt in the sense 

of the absence of some legal entity responsible for the goverrmment, but due to the non- 
existerme of an apparetus that respects and executes goverrment decisions. The bureaucracy, 
like the security corps and the armed forces, does mot obey the goverrment. Por the 
goverment to make an impact on all sectors of mtional life, the “state” must first 
establish itself and be in operation. This is what is being denied to Ecevit. 


One could claim that everything Bulent Ecevit is suffering is the logical consequence 

of his strongly contradictory policy as a prime minister. “Socialism” cannot be recon- 
ciled with atrocities of nationalistic inspiration, It is not possible for the leadéer 

of Une People's Party to advocate political, social and economic equality as “indispensable” 
prerequisites for Turkey's progress, and for this same leader as prime minister to call 
upon the people to carry out arbitrary acts, undisguised violence, social and religious 
conflict and economic robbery against another independent people--the people of Cyprus! 


This divided political thought and practice has made Ecevit a useful organ for the promo- 
tion of the multilateral aims of those people who, from abroad and from inside Turkey, 
inspired the invasion of Cyprus. They also suggested Ecevit's propulsion to power last 
June for the second time so that he could work for the lifting of the “embargo"--thne most 
painful consequence for the Turkish Armed Forces of the invasion and oceupation of Cyprus. 
However, during the first period, in 1974, the “socialist” goverment was not permitted 

to survive for long, and it will mot now long endure. The forees, ranging from nationalis- 
tic to fascist in the Turkish establishment, which are using Ecevit in foreign affairs 
have no intention of letting him question their privileges on the domestic front--especially 
since these privileges are the “outgrowth” of a very strong network of international 
political, military and economic interests. 


If the government of the People's Party has not so far been toopled, it is not because 
its opponents are unable to do so, but is a consequence of their inability to bring forward 
a successor. 
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It is rather certain that recourse to new elections will conclude in favor of Ecevit, 

but 2 new government--even if it enjoys electoral strength--will not mean anything 
different for the country's domestic life than the current one. The private armies of 
assassination will contime to operate with the blessing of those people who should and 
who can exterminate them--that is the armed forces and the security corps. An alternative 
govermment to that of Ecevit cannot be formed without defections from Ecevit's party. 


An open intervention by the armed forces and the installation of a dictatorial regime 
would be contrary to the aim of maintaining the U.S. Congress' tolerance of Turkey, 

a tolerance that was inaugurated with the lifting of the "embargo." In such a case, 
the U.S, President would find himself in a very difficult position in view of his 
obligation to assure the Congress every 2 months of "good progress” on the Cyprus 
problem, “Good progress” and a militaristic regime camnot be reconciled. 


The lifting of the “embargo” denied Turkey of special Soviet favors which were being 
extermded as long as the ban on strengthening the Turkish armed forces with U.S. arms 
fed hopes of a complete Turkish rift with the United States and NATO. Now with the 
complete re-dependence of the Turkish armed forces on U.S, money and U.S. arms, the 
continuation of excessive favors has no meaning. For all these reasons, the Turkish 
positior. on the international scene has significantly weakened. The impasse is almost 
complete. 


Civil war would be some...outlet! However, even this is no solution for contemporary 
Turkey because the impasse does not stem from the refusal of the powerful forces of 
backwardness and privileges to allow the guidance of the country by the forces of pro- 
gress, but from the fact that there are no historically acknowledged forces of progress 
in the country. With the invasion, the looting and the continuation of Cyprus! 
occupation, with his imperialist shouts against Greece and with his eagerness to have 
the armed forces! allegiance in order to attain and retain power, Ecevit does not 
convince anyone that he is the appropriate leader for a consistent shift in the course 
of his country's domestic and foreign affairs. Actually he is not such a leader, What 
is left? For the time being there is nothing of substance. It seems the dramatic 
situation in Turkey will continue for a long time, 
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DEMIREL WILLDIG TO MEET PARTY IZADERS, RAPS ECEVIT 
TA141809Y Ankara Domestic Service in Turkish 1600 GNT 14 Oct 78 TA 


[Text] Pointing out that he is willing to meet with anyone when Turkey!s interests 
are at stake, Justice Party Leader Suleyman Demirel said: We exist for Turkey and not 
Turkey for us. 


In 2 press conference he held in Adana, pointing out that a political party is not an 
end but a means, Demirel said: We serve the country. We do whatever Turkey's interests 
require, We will meet anyone if Turkey's interests are at stake. When Turkey's 
interests are at stake we will meet with whomever necessary. We exist for Turkey and 
Turkey for us. This is our concept of service. 


Noting that the subject of bringing the party leaders together has been made an issue 

and that the real problems have been forgotten, Demirel contimed: Did we say no to a 
call? We are not governing Turkey. As the main opposition party, if we call the other 
parties or other concerned people to meet and discuss Turkey's problems, then this would 
mean that we do not recognize the state. 


Replying to another question, evaluating Prime Minister Bulent Ecevit®s view that we 
have reached the end of bloody incidents, Demirel said: I wish it were so. I wish that 
Turkey had come to the end of these bloody incidents. Demirel continued: This state- 
ment simply is not credible, despite the fact that it was made by the head of the 
government. There are statements which he made before. Since the time of his state- 
ment to the effect that there is no more anarchy in Turkey, 450 citizens have died. 
Fourteen days ago the head of the government was saj‘ng that anarchy is gasping for 

a last breath. Since that day 60 citizens have died. When the situation is like this, 
who in Turkey would believe that we have reached the end of bloody incidents. The head 
of the government has lost his credibility. What measures and precautions were taken 
that you can claim that we have come to the end of this? Demirel said that such state- 
ments cannot relieve the citizens! fear that more blood will be shed. 


Replying to a question on how he evaluates the meeting between Turk-Is [Turkish 
Confederation of Labor] leader Tune and DISK [Confederation of Revolutionary Worker 
Unions ] Secretary General Isiklar, Demirel said: They have done very well; that is to 
say, Lenin, Marx and Stalin will not come to Taksim Square on May Day; is that so? Or, 
the hammer and sickle flag will not come; is that so? Is this how we should understand 
it? Is this what they have guaranteed? This is Turkey's problem. 


In a speech he made at his party's Adana branch congress, Demirel said that the Turkish 
nation Ras understood--through great experiences--that problems cannot be solved by 
fighting and that the people want to grow in an atmosphere of tranquility and they want 
the problems to be solved within the rules of the system, 

NAP'S TURKES SCORES ECEVIT ON ANARCHIC SITUATION 


TA141839Y Ankara Domestic Service in Turkish 1600 GMT 14 Oct 78 TA 


[Text] Nationalist Action Party [NAP] leader Alpaslan Turkes has said that the govern- 
ment wants to prevent the real reasons and aims of anarchic incidents from being 
brought into the open by dealing only with the results of anarchic incidents over the 
last 9 months. 





VII. 17 Oct 78 TtT2 TURKEY 


In a speech at his party's Yozgat branch congress, Turkes claimed that the murderers of 
NAP members and Turkish nationalist youths have not been caught. Woting that the prime 
minister did not answer the question of why the murderers are not being caught, Turkes 
Said: It is seen that wild armed cammunist attackers are under their protection. 

There is no longer any doubt that those who are deceiving public opinion with the lie of 
clashes between sides 4T€ concealing the real aim of communist and divisionist activities. 


Turkes claimed that the National Intelligence Organization has been paralyzed through the 
Systematic work of communists, divisionists and the prime minister, and that the 
goverrment has taken great steps toward pressuring the judiciary. 


R@iterating that Turkey is on the verge of a great disaster, Turkes said that the prime 
minister's words to the effect that everything is beginning to improve and that tranquil 
and happy days are close at hand are sly deceptions aimed at gaining time for treasonous 
gangs. Turkes said: Everyone in Turkey has realized that the time has come to say stop 
to this situation. 


RPP SENATOR CRITICIZES U.S. POLICIES TOWARD TURKEY 
NC151008Y Istanbul CUMHURIYET in Turkish 15 Oct 78 P 5 NC 


[Text] Ankara--CUMHURIYET Bureau--Ziya Mulayim, chairman of Senate Foreign Affairs 
Cammission and RPP [Republican People's Party] senator from Samsun, has said that "The 
United States has always made mistakes in its policy toward Turkey because it does not 
know Turkey well." He also stated that the United States is interfering in Turkish- 
Greek disputes in order to patch them up. 


Mulayim said that the United States is following an unclear multilateral policy of 

balance regarding the Turkish-Greek disputes and the Cyprus problem. Stating that Turkey's 
interests and those of the United States are not the same, Mulayim said: "I do not think 
that the United States necessarily wants the realization of Turkish-dreek friendship in 
the Aegean.” 


Mulayim expounded the following views, in short: 


"I believe that the United States has not assessed its policies toward Turkey well. The 
United States does not know Turkey and I do not think it will ever be able to do so. As 
a result, the United States is always making mistakes in its policies toward Turkey. 
This is making a solution of the problems more difficult and creating this cunfusing 
situation.” 


Mulayim stated that Turkey must evaluate its strategic position and endorse a multilateral 
foreign policy. He added: “Turkey's problems are the same as those of underdeveloped or 
developing countries. Turkey's true place in the economic grouping in the United Nations 
is amidst the developing countries. We want the establishment of a just world economic 
order, and in our efforts on this issue we will take a stand on the side of downtrodden 
and exploited nations, because we are among the exploited countries. With our contacts 

we have already started to take our true place. We will take our truly legal place 

soon. Developing countries can stand strongly against the developed countries only if they 
put their forces together and exchange resources and technology." 
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Noting that "Turkey has positioned itself alongside the Western countries in the 
economic grouping in the United Nations,” Mulayim said that "this constitutes a contra- 
diction." He alleged that this situation wes one of the major reasons fcr the defeats 
suffered by Turkey at the United Nations. 


DISK, TURK-IS AGREE TO SUPPORT GOVERNMENT AGAINST TERROR 
TAL31821Y Ankara Domestic Service in Turkish 1600 GMT 13 Oct 78 TA 


[Text] Turk-Is [Turkish Confederation of Labor] leader Halil Tunc and DISK [Con- 
federation of Revolutionary Worker Unions] Secretary General Fehmi Isiklar have 
announced that the two confederations have reached in principle a unity of view on 
joint action agsinst terror and anerchy and that talks will be held on the issue in 


the coming days. 


Isixlar visited Tunc this afternoon and put forward, in the form of 2 proposal, the 
decision taken on the issue at the recent meeting held by DISK avinorized organs in 
Istanbul. In a statement after the meeting, Tunc stated that the country was going 
through a very critical period. He expressed the belief that it was necessary to put 
aside differences in views and act jointly in order to safeguard the democratic systen. 
He also expressed the hope that Turk-Is and DISK can agree on a common stand in a bid 
to strengthen the government and the state to protect the democratic system. Noting, 
however, that in order to ensure the democratic system one should unite on its rules, 
Tunc said that these rules will be determined at meetings to be held soon. Tunc said: 


[begin recording] 


It is common knowledge that Turk-Is and DISK have always maintained different ideological 
views, Despite this fact these two organizations have shown the prudence and patri- 
otism to unite when the issue in question was national problems and interests. We 
believe it is necessary for persons, groups and political parties--which should be 

more interested in safeguarding democracy than the two confederations, which have re- 
ceived votes from the people, which have been authorized by the people and which have 
come to the parliament to that end should--taking an example from us--cast aside 
sterile, personal and party conflicts and should immediately exert joint efforts--or 

at least unite--to strengthen the government and the state against terror and anarchy. 
We hope that this unity between the two confederations will constitute an example for 
our political parties. Then the country can overcome most of the incidents. The 
Turkish nation should know that the democratic system will survive. The state is not 
weak. It will not surrender to anarchy. The attacks launched against the democratic 
system will not be left unanswered as long as all the social strata are aware of the 
situation anu have the strength to courageously counter the incidents without panicking. 
{end recordiiug] 


Tunc said that he would take the DISK proposal to the Turk-Is Administrative Council 
which will meet on Tuesday, 17 October. He also expressed the belief that a positive 
decision on the issue would be adopted at the Administrative Council meeting. He con- 
cluded by saying that he would again meet with DISK administrators and that he would then 
disclose the details of the cooperation to be made with DISK. 


In @ statement, Isiklar said that he had held a positive meeting with Tunc on the issue 
of a joint struggle against terror while excluding differences of views and principles 
from the agenda. He said: [begin recording] 
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There is a dark cloud over our people and country today. At this stage, a joint struggle 
by Turk-Is and DISK against terror is one of the most important ways with which to achieve 
a solution. We have, more or less, united on the principle of continuing to support the 
actions to be taken by the govermment against the centers of terror. The dimensions of 
the joint cooperation will be determined by a program to be drawn up by the two sides 
after the Turk-Is Administrative Council has discussed the issue. Terror is against the 
teachings of the working class. It is contrary to the working class struggle. Therefore, 
the working class and DISK is opposed to anyone who chooses to impose his view through 

the force of arms. We will continue our joint struggle and we will support to the end 

the govermment which decides to take effective measures on the issue. [end recordine] 


Isiklar stated that historical responsibilities fall on all patriots, democrats and 
progressives, and expressed the belief that these responsibilities would be fulfilled. 


Meanwhile, a statement was issued after the DISK general administrative, executive and 
branch leaders councils meeting which ended in Istanbul today. The statement said that 
the DISK representatives council would meet soon to determine the methods to be used in 
the struggle against terror. According to the statement, the DISK authorized organs will 
meet next week to assess the results of the decision. 


WAP ASKS FOR EARLY ELECTIONS, MARTIAL LAW, SECURITY COURTS 
TA131735Y Ankara Domestic Service in Turkish 1600 GMT 13 Oct 78 TA 


[Text] A statement by the Nationalist Action Party [NAP] Administrative Council asks for 
the formation of an election government to hold early elections immediately. The state- 
ment, issued following meetings the NAP Council of Ministers held yesterday and today, 
Says that the incidents during the last 12 days have proved how right and sagacious the 
NAP had been in asking for a declaration of martial law. The statement adds that the 
government brought the country to the brink of internal strife by not declaring martial 
lawe s stand of the government, the statement says, is unconstitutional. 


The statement points out that state security courts are a constitutional necessity and 
Says that these courts must be established without delay. 


NATIONAL SALVATION PARTY CONGRESS BEGINS IN ANKARA 
TA152012Y Ankara Domestic Service in Turkish 1600 GMT 15 Oct 78 TA 


[Text] The fourth National Salvation Party [NSP] congress has met in Ankara. In an 
opening statement at the congress, NSP leader Necmettin Erbakan said that racism and 
destruction are being supported by foreig forces and that views and beliefs cannot be 
countered by brute force. 


The NSP congress began at the Ataturk Sports Hall at 1000. Following a rollcall to 
determine that the necessary majority was present, chairmanship council elections were 

held. Of the two candidates for council chairman, Samsun provincial leader Ali Riza Ozturk. 
was elected. 


Erbakan then took the rostrum to deliver his opening speech. During his 35-hour speech, 
Erbakan assessed the historic development of Turkey. He also dwelt in detail on Turkey's 
current problems. 
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Erbakan stated that his party had entered its 7th year of service and that decisions to 
be taken and proposals to be made at the congress would initiate a significant period in 
the nation's history. Erbakan stated that Turkey tad spent the first quarter of this 
century struggling against fareign circles and fighting and that during the second and 
third quarters of the century it had been dragged into crises by the [word indistinct] 
RPP ami the liberal and colorless Justice Party govermments respectively. He stated that 
the national view favored by his party was the only solution for Turkey. 


Erbakan stated that the present govermment had caused a lot of damage to the country in 

the last 9 months and that it had dragged the country to the brink of disasters in all 
fields. Noting that the RPP had lost all of its respectability tirough its d.ceitful 
claims to the effect that anarchy had ended, Erbakan said: While the RPP contimed to 
Claim that anarchy was being eliminated, anarchy has increased; it has taken on unbelievable 
proportions and has become intolerable. The sole problem of our 50 million people has 
become anarchy and the security of life. 


Erbakan stated that the RPP had seized ali establishments and was using them for partisan 
purposes. Pointing out that these disasters would not have been avoided had a Justice 
Party government been in office instead of the present one, Erbakan added that the Justice 
Party could not have prevented anarchy and the economic crisis and that the present 

{word indistinct] had been sown during the Justice Party government. He said: [begin 
recording] 


{Erbakan] What would have happened had the Justice Party been in power instead of the 
RPP? You think that the Justice Party would have prevented this anarchy? If the Justice 
Party were capable [of preventing the anarchy] why did it not take precautions while it 
was the majority government and it had all the authority [words indistinct]? Why did 

it not prevent anarchy in the beginning? While we are on this issue, I have to refer to 
a certain point. Those who secretly mingle with the children of our glorious nation, 
launching a racist and destructive propaganda campaign, are shamelessly trying to deceive 
the nation saying that the [National] Salvation [Party] way is the wrong one and that the 
real road to salvarton is through destruction [words indistinct] while the Just cause of 
the NSP is crystal clear. [end recording] 


Erbakan stated that wrong ideologies were trying to besiege the nation through three 

paths, namely through materialism, exploitation and racism. He added that materialisn, 
exploitation and racism. He added that materialism aimed at divisiveness, famine and poverty 
and that exploitation tried to prevent real development. Erbakan stated that racism aimed 

at instigating anarchy and increasing the danger of division. 


Noting that salvation depended on a national view and sound unity, Erbakan stated that 
political parties accomplished nothing other than accusing one another on the issue of 
anarchy. He called on the leaders of the four political parties which tmve groups in the 
National Assembly to adopt a definite stand against anarchy and to unite around a table 
to discuss measures against anarchic incidents. [passages indistinct] 


The congress was still underway as this news bulletin was prepared. 











